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Lighting Main Street 


Sixty years ago electric lighting, as we enjoy it today, was 
unknown. This was because only one kind of electricity was 
available—direct current—which could be transmitted econom- 
ically for only a short distance. 

About this time George Westinghouse began experimenting 
with the “new” alternating current electricity. He soon realized 
that here was the golden key to a new industrial age — for he 
found that alternating current could easily be “transformed” 
to high or low voltage, at will. 

Westinghouse reasoned that alternating current could thus 
be transmitted for many miles at high voltage, then reduced to 
low voltage at the point of use. 

This great industrial pioneer acted at once. He acquired the 
rights to manufacture a new invention—the “a-c transformet.” 
He then redesigned it-completely and sent his associate, Wil- 
liam Stanley, to the outskirts of Great Barrington, Massachv- 
setts .. . to install the first complete a-c transmission system in 
America. 

On the historic night of March 20, 1886, William Stanley 
closed a master switch and electric lights blazed on Main 
Street, Great Barrington, nearly a mile away. 

George Westinghouse’s dream of the long-distance trans- 
mission of electricity was well on its way to fulfillment. 


Westinghouse 


PLANTS IN 25 CITIES OFFICES EVERYWHERE 


TODAY .. . The Westinghouse Electric Cor- 
poration manufactures hundreds of different 
types of transformers—from thimble-size units 
for radio receivers to giants with ratings as 
high as 100,000 kva. Two of the latter type... 
each as big as a six-room house... . were built 
by Westinghouse for a large eastern utility to 
transform the output of a huge power plant 
soon to be put into service 


Tune in: TED MALONE—Monday, Wednesday, Friday, 11:45 am, EDT, American Network 








FREE 
Booklets 


Upon request on your letterhead, 
and without obligation, any of the 
booklets listed below will be sent 
direct from the issuing firm. Confine 
each letter to a request for a single 
booklet, giving name and complete 
address. 





ADDRESS: Free Booklets Department, 
Financial World, 86 Trinity Pl., N. Y.6, N.Y. 


Investments in Peacetime—A discussion of 
investment company funds, geared to the 
tempo of the postwar world, affording broad 
diversification, not only in individual stocks 
but in industries—the surest way of mini- 
mizing risks in investment selection. 


Diversified Investments—Description of a fund 
that has shown better-than-average market 
performance and provided a better income 
through representation in a diversified list of 
bonds, preferred shares and common stocks. 


Hints for Secretaries—A booklet listing proper 
salutations and complimentary closings; list of 
often misspelled words, rules for punctuation; 
guide to a beeviations, etc. Make request on 
business letterhead. 


Glass in the Scientific Age—New uses, new 
products, obsolescence, have created a vast 
consumer demand for glass. Pamphlet by 
N.Y.S.E. member firm analyzes this expanding 
industry from an investor’s point of view. 


Retail Trade Beneficiary—Descriptive analysis 
of an old established clothing chain that is in 
a position to share in the pent-up demand for 
quality merchandise, prepared by a leading 
unlisted dealer. Me 
Forging Ahead in Business—Inspirational and 
informative booklet designed for executives 
who have the urge to start now in preparing 
themselves for bigger and more lucrative post- 
war jobs. 


Buying Income—Buying income without the 
possibility of defaulted interest or passed divi- 
dends to interfere with income plans of the 
future. This booklet shows you how to elimi- 
nate worry and loss from your goal of finan- 
cial independence. 


Modern Mutual Investment Fund—Brochure 
presenting. the advantages of mutual invest- 
ment funds, which provide a combination of 
institutional and professional investment pro- 
cedure, designed to reduce hazards and pro- 
duce satisfactory long-term results. 


Long-Term Dividend Payers—Companies with 
unbroken dividend records over long periods 0 
years afford a dependable source of income. 
A list of such issues has been: compiled for. 
consultation. 


Peace of Mind Investing—Folders describing 
the methods by which investors may easily 
and. systematically follow time-tested policies 
of prudent investing. Issued by leading in- 
vestment trust. 





Primer for Investors—Guide book for new 
investor to explain the terminology of Wall 
Street. Also a section devoted to’ estates, 
trusts and wills. Prepared by the largest 
N.Y.S.E. member firm. 


Odd Lot Trading—A new booklet which ex- 
lains the advantage of odd lot trading for 
oth large and small investors. Offered by 

a N.Y.S.E, member firm. 


Advantages of Listed Securities—A new book- 
let for corporation executives whose company § 
shares are not listed on a stock exchange—the 
many advantages described and explained. 


Security Record Holder — Helpful loose ¢af 
binder for quickly and easily recording invest- 
ment transactions to provide a continuous 
record for tax and other purposes. 


Uncovering Overlooked Bond Buys—Review of 
the bond suggestions of an investment de:let 
firm featuring neglected bonds in line ‘or 
rehabilitation. 


New Building Beneficiaries—Forty-page s.''- 
vey of the leading companies which will benefit 
in the coming boom in new construction pr¢dl- 
cated for the next five years. 


New Brokerage Account Primer—Simpli‘ied 
guide on trade procedure and practices om 
opening a new account, offered by a memper 
firm of the New York Stock Exchange. 
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FOUNDED BY OTTO GUENTHER IN 1902 


The Financial World was established to diffuse the truth about investments, has con- 
stantly maintained this attitude, and will continue to do so, confident in its belief that 
so long as it clings to this ideal it can count upon the support of the investing public. 
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AMERICAN 
BUSINESS 
SHARES 


Prospectus on request from 
your investment dealer or 


LorpD, ABBETT & Co. 


INCORPORATED 


63 Wall Street, New York 






































MARKET GOING UP 
OR GOING DOWN? 


Buy Bonds— Less Worry 
Interest paid to 50 years— 
Yield Over 5% 


Plus Profit Possibilities 
Legal for Savings Banks and 
-Trust Funds in New York, 
New Jersey and other States. 
For specific information, send us your list of 
unsatisfactory holdings, or amount of cas 
available for investment. 


Security Adjustment Corp. 


ESTABLISHED 1935 
Member New York Security Dealers Ass’n. 
16 Court St., Brooklyn 2, New York. TR. 5-5054 











Pe A List of 136 Stocks 
for Investment Purposes 


with income and/or appreciation 
possibilities when priced on an 
attractive yield basis. 

List comprises 96 listed, 11 In- 
surance, 15 Bank, 6 Connecticut 
Utility and 8 Connecticut Indus- 
trial stocks. 


List sent to individuals only. 


PUTNAM & CO. 


6 Central Row, Hartford 4, Conn. 
Members New York Stock Exchange 
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In All Its Branches 
Plans Prepared—Conference Invited 


Albert Frank - Guenther Law 


Incorporated 


131 Cedar Street New York 6, N.Y. 
Telephone COrtlandt 7-5060 
Boston Chicago Philadelphia San Francisco 
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FREE 
PHILATELIC BULLETIN 


It’s new. It’s good. A bi-monthly “low down” 
on stamps and their prices by L.W.C. It’s 
a must for every stamp collector. Send for 


yours now. 
LANG & LANG 
Box 1174B East Pittsburgh, Pa. 




















ATT, | 





| EARNINGS REPORTS 


Southland Cotton Oil 7.21 


12.42 
9 Months to June 3 

+ H 4 H 4] 8.61 
whiskey in America because it’s __ ee gS “ 
ne ime 8 


Mellow as a Sunny Morning Barker Rust 


SCHENLEY |||: 


RE SERVE Castle (A 


Cleveland-Cliffs Iron 

Climax Molybdenum 

Cliffs Corp. 

Conde Nast 

Consolidated Biscuit 

Consolidated Retail Stores 
tal Steel 





me 
~3 
~~ 


Sp 
Perr 
SeESIesu 


ererserrrrs, or? 








PPE PSS Sr ere 


PRSSBOIIe Neer aRote 


Wheat 
Detroit-Michigan Stove 
Eaton Manufacturing 


POON ONOrACICOteI eS 


] 
S2gsska! Sexseesreeseares: 


in] 
POP MOOSMPSSE HPS SH SPS 


SSBeRessresSxysssassess 


essssrre. seer 


Harrison-Walker Refractories .... 
Heller (Walter E.)............... 
Hercules Powder 

Hershey Chocolate 


SCNOnmanes 
Cae NrKHore 





ra 
=) 
erhrroserrss 


208 


Srorrsse 


ee ee 
Scuer + | 
CH E N L EY Mengel Company 
RESERVE Monarch Machine Tool 
, 4 | Mullins Manufacturing 


ALI : E DE : ; 1 , ae National Biscuit 


SO BRR Saas Sea Rsewa premnbontasauees > aes She Ser hi Coateyad Cement 
* Dps-sones * 
86 PROOF. 65% GRAIN NEUTRAL SPIRITS. SCHENLEY DISTILLE a Forgings 
08 


gal . 
Reliable Sto 


Cron =“368 © to bor Sb 


\~] 





conSry 





Oe Oe SD 








Zon 


Soorrerwes Ser: 
SkSsresessesr 





i] 
od 








A SPECIALIZED sc rei satin 


Oil 


PROFESSIONAL SERVICE for . Sutherang Bazer 


Texas Gulf Sulphur 
TelAutograph 


—Corpor ations Thompson (John R.)..........--- 


To obtain stockholder approval of corporate proposals 


° e United Stores 
To build stockholder good-will West Virginia Coal & Coke 
estern Air Li 
Westinghouse Air Brake 


—Attorneys Weteea one 
To suggest solutions for corporate problems Albenisrle Paper Mfs............. ely «hese 
To assist in preparing plans for corporate er es 
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24 Weeks to June 15 
North American Rayon 2.38 1.55 


—Underwriters 3 nieces 6 Months to June,! 


" 9 Months to May 3/ 
To secure stockholder support for new financing Aueritih Eetshe & Syte D1,41 
To facilitate exchanges or conversions Walker, ‘Hiram-Gooderman  Worte. . 


Write for a copy of our leaflet “What we do—How we do it”. Aviatiat’ Osepetativn 
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Buffalo Forge 


12 Months to April 30 

52 Wall Street, New York 5, N. Y. ee; ar 049 
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Representatives in all principal cities Peo he sie “ 


6 Months to March 3! 
Cornell-Dubilier Electric as 
ary 
Deerfield Packing 3.34 


= General Instrument 0.26 84 
SINCE 1939 WE HAVE BEEN MAKING 


a Continental Department Stores . Monthe to Jan 3 
" INTEREST a aes partment Stores... 5.53 
LOAN S FROM $% ce For peoigical <i in lensing 12 Months te, Devenaber 3 


on __.—\ your securities portfolio, send Curtis: Welaht 2.98 1.63 
LIFE INSURANCE \ for “INVESTMENT ANALYSIS dee ee ee 7 ci: 
LISTED SECURITIES : -\ CHART.” No obligation. t votives’ 1:30 D256 
FISCAL SERVICE CORPORATION j pe: nee ware ; es 


134 SO. LA SALLE STREET, CHICAGO 3, ILL. “A HALSEY, STUART & CO. Inc a—Class A stock. D—Deficit. 
NO COMMISSION OR FEES ON LOANS 123 S. La Salle St ch i Street, New York 






































cago 90 35 W 














— 


FINANCIAL WORLD 











se) | 


an 
FSSISASSSSLSs S 


= & 4 


Sesrsrersesrrsr.s, cre@serree@§ass 


WOR CRUSE Iw RR SDwRBIRUSroowi Pens mi weno: SeCBIepSsstrsveesgexzz: 


= HCO 


AG Re OI. Ge bo 


ps 


a 
SP SOP SSS HSS SSPE SSSHMPS PPE SSSPresPlsseerr ps 


0.75 


3.34 


Sw = 

Sor, eens o 
mobo: &y 2 wo Bex wo'g0 
wow: —weo— a 








ee 


Harris & Ewing 


Fundamental Change in 
A Potent Market Factor 


Recent firming tendencies in short term money rates 


indicate that long decline may have been reversed. 


How would this development affect security prices? 


| en rates have been almost the 
only financial indicator to show a 
practically uniform trend over the 
past quarter-century. As has been 
pointed out previously (FW, June 
19), basic money rates as measured 
by the yields available on highest 
grade corporate bonds have shown a 
downtrend ever since 1920, inter- 
rupted only during late 1931 and 
early 1932. 


Trend Possibilities 


There has been much speculation 
as to how far this trend could go 
before being reversed, and when the 
reversal would take place. There had 
to be a limit to the drop in rates, of 
course, but when they fell, as they did 
during the war, to levels never con- 
sidered possible before, it became in- 
creasingly difficult to estimate just 
how much further the decline might 
carry, 

_ Events of the past several months 
indicate that it may already have 
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reached its end. ‘There has not been 
any major rise in money rates; none 
was expected and any such develop- 
ment is still extremely unlikely in 
view of the necessity of minimizing 
interest costs on our huge national 
debt. Nevertheless, some firming 
tendencies have developed throughout 
the short term money market, and 
these tendencies have had repercus- 
sions on long term rates as well. 

In its effort to finance the war as 
cheaply as possible, the Treasury re- 
lied heavily on short term issues, 
which carry lower rates than longer 
term obligations. To make these se- 
curities attractive to banks, Federal 
Reserve authorities adopted in 1942 
a preferential discount rate of one- 
half of one per cent on loans secured 
by short term (one year or less) Gov- 
ernments. This was one of the sev- 
eral factors responsible for concen- 
trating so large a proportion of the 
national debt in the hands of the 
banks, thus “monetizing” the debt 





Federal Reserve Board Building, Washington, D.C. 


and contributing to the inflationary 
potential which has caused so much 
concern. 

For this reason, the Federal Re- 
serve Board, ever since last summer, 
has been advocating the elimination of 
this preferential rate. Such a move 
was opposed by the Treasury as long 
as it was under the necessity of sell- 
ing an increasing amount of govern- 
ment obligations, since it might have 
added to the difficulty of keeping debt 
service costs down. But with the debt 
declining instead of rising, Federal 
Reserve authorities finally eliminated 
the preferential discount rate late in 
April. 


Visible Effects 


There were few immediate visible 
effects stemming from this move, but 
in mid-May the rate on prime 90-day 
bankers’ acceptances, which had held 
at 7/16 per cent since June 1937, was 
raised to one-half per cent. More re- 
cently the Stock Exchange call loan 
rate, unchanged at one per cent since 
May 1936, was increased (effective 
August 1) to 1% per cent, the New 
York Federal Reserve Bank raised its 
buying rates for bankers’ acceptances 
—the first change since 1933—and 
commercial paper dealers marked up 
their rates slightly for the first time 
in almost two years. 

The increases in short term money 
rates, though slight, have thus been 
general. Accordingly, there seem 


good grounds for the assumption that 
‘ 3 





the long decline in interest rates as 
a whole has ended. Since there is 
little likelihood that the reversal of 
trend will carry very far, the effects 
on business activity will be negligible, 
but the security markets have already 
been affected to some extent and some 
further effects may be witnessed. 

The first and so far the.most nota- 
ble consequence of firming interest 
rates was a flurry of selling in the 
government bond market. The long- 
est term issue outstanding, which was 
sold late last year, has been as high as 
106 16/32 this year, but has recently 
receded to 103 6/32. Other obliga- 
tions of the Government have dropped 
correspondingly. There has also been 
some sympathetic weakness in the 
highest grade corporate bonds, but it 
has been held to minor proportions. 

If it were to be assumed—as it 


should not—that a further really sig- 


nificant rise in interest rates is in- 


prospect, high grade bonds and pre- 
ferred stocks would occupy an unfav- 
orable position. The prices of these 
“money” issues are always deter- 
mined by the going level of interest 
rates, and their advance to record 
high levels in recent years has been 
due solely to the decline in rates. This 
relationship is simple and definite, but 
the effect on second-grade senior se- 
curities and on common stocks is 
more complex and therefore harder 
to predict. Normally interest rates 
are only a minor factor in establishing 
the price level for such securities, but 
recent years have by no means been 
normal in this respect. 

The difficulty of obtaining adequate 
yields on the best grade bonds and 
preferred stocks has led to a spilling 


uPont At A 25% Discount 


Christiana Securities a “gold chip” at $3,150, but is 
backed by $4,243 equities at the market, mostly 
in the great chemical industry’s venerable leader 


here are those who would place 

$3,150 in 100 shares of an indif- 
ferent speculation priced around 32, 
but who would promptly dismiss the 
idea of a $3,150 investment in a 
single share of stock, whatever its 
merit. 
appeal in Christiana Securities Com- 
pany’s “gold chip” common stock, 
currently quoted at around that price, 
although the issue holds a decided 
advantage over a direct investment 
in its principal asset. 


Company History 


Christiana came into being in 1915 
as a personal holding company of 
the du Pont family, which has con- 
trolled and managed E. I. du Pont 
de Nemours & Company through the 
generations ‘since its origin, and all of 
its directors are also directors of that 
enterprise. No formal public offering 
ever has been made but the shares 
appeared on the over-the-counter 
market back in 1934, when they 
ranged between 1,225 and 1,509. At 
the end of that year, there were 132 
stockholders; at present, there are 
nearly 2,500. The stock has thereby 
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To them, there would be no - 


gained in activity and marketability, 
so that current spreads between bid 
and asked prices are proportionately 
in line with those of lower priced 
over-the-counter issues. 

The company’s expenses are triv- 
ial, and so long as~it follows its es- 
tablished practice of distributing 
practically all its net income in divi- 
dends, its tax liabilities are moderate. 
Last year, it earned $95.55 per share 
on its common stock after $6.54 
taxes, and paid out exactly the same 
amount. Earnings have ranged be- 





Christiana’s Balance Sheet 
3,049,800 sh. du Pont .... *$643,507,800 
85,000 sh. Gen. Motors *5 865,000 
Other investments $1,937,300 
§1,474,972 


$652,785,072 


§$ 1,284,333 
$15,000,000 


636,500,739 
$652,785,072 





Total Assets 


Current Liabilities 
7% Preferred Stock 
Common stock and sur- 











Total Liabilities 








* Recent market value. } Recent market or 
estimated fair value. § June 30, 1946. t Re- 
deemable at $120. {f 150,000 shares. 


over of investment demand into low- 
er quality issues. The yield spread 
between first and second grade obli- 
gations has been steadily narrowing 
ever since early 1938—not so much 
because of any fundamental improve- 
ment in the position and outlook for 
the less desirable bonds, but because 
investors have been willing to accept 
an increasing degree of risk in order 
to achieve what they consider an ade- 
quate return. 

The same factor has been operating 
to some extent in the stock market; 
those who would normally place a 
substantial part of their funds in 
senior issues have concentrated in 
common shares in order to obtain bet- 
ter income. Thus, any risesin interest 
rates substantial enough to permit 
more generous returns on the sound- 

Please turn to page 22 


tween a depression low of $49.66 per 
share in 1933’and a prewar high of 
$134.67 in 1939, and dividends be- 


- tween $50 and $136.60, in the same 


years. In the first half of 1946, it 
earned $51.55 and paid out’ $54 per 
share. 

Taking current market prices for 
its investments, the common stock 
would have a book value of $4,243 
per share, so that present quotations 
for this issue represent a 25.8 per 
cent discount from actual realizable 
book value at the market. Even al- 
lowing for the unlikely redemption 
of the preferred stock, at a 20 per 
cent premium, there would remain the 
equivalent of $4,223 per common 
share, from which current quotations 
represent a 25.4 per cent discount. 

On a direct purchase at the mar- 
ket, $3,150 would buy 15.36 shares 
of du Pont common stock, itself a 
“blue chip,” at 205. Invested in 
Christiana Securities, it buys slight- 
ly more than 20 shares, thus work- 
ing out at a “bonus” of approximately 
4% shares. 

In the first instance, a $6 total di- 
vidend for 1946 (payments were 
$1.25 in March and $1.75 in June), 
would amount to $92.16 and yield 
2.93 per cent. In the second, a $108 
total dividend for 1946 (payments 
were $22 in March and $32 in June), 
would yield 3.43 per cent. 
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elephone Stocks Are 
\ttractive for Yield 


kK. T. & T., three operating subsidiaries, an affili- 
ate and an independent, yield an average of 4.3 


per cent, with dividend coverage now expanding 


gers of dollars are going to be 
spent over the next decade or so 
in expansion and improvement of the 
nation’s telephone plant. This is nec- 
essary both to make up the deficien- 
ces during wartime restrictions and 
to catch up with normal growth in 
demand for installations. For ex- 
ample, the dominant Bell System 
added about 1.7 million telephones in 
the first half of 1946, yet has applica- 
tions for another 1.8 million, most of 
which were received during this six- 
month period. 


Financing Plans 


Several major finaricing steps al- 
ready have been taken or are in prog- 
ress, notably American’s recent $125 
million offering of debentures, which 
demonstrated high investment esteem 
in bringing better than par for a 2% 
per cent issue. It is quite likely that 
a great deal of the future financing 
needs of the industry will be met 
through stock offerings as in the past, 
preserving sound ratios of capitaliza- 
tion and incidentally affording share- 
holders. valuable rights. 

In most cases, telephone dividends 
did not show broad earnings coverage 
in 1945, but improvement has* been 
indicated in subsequent interim re- 
sults and should continue under the 
advantages of this year’s tax rate. 
The independent General Telephone 
shows good coverage and probably 
could raise its dividend. This is the 
only issue of the six to yield less than 
4 per cent. 

Thumbnail sketches of the utilities 
tepresented follow: 


American Telephone & Telegraph 
is the world’s largest public utility. 
Its Bell System, established in every 
section of the country, has about 7,- 
400 central offices and 22.4 million 
telephones, or about four-fifths of the 
U. S. total. The system operates 
Wire and radio connections between 
JULY 31, 1946 


domestic and foreign lines and with 
ships at sea, and provides many aux- 
iliary services such as circuits for 
code, teletypewriter, picture trans- 
mission, radio broadcasting and pub- 
lic address systems. Its Western 
Electric subsidiary manufactures 
equipment for the system and others, 
while its Bell Laboratories lead in 
research and development in its own 
field and electronics in general. The 
management estimates $2 billion new 
money requirements in the next dec- 
ade. Revenues grossed over $1 bil- 


lion in the twelve months through 
May. 


General Telephone is a holding 
company controlling the largest group 
of telephones in the U. S. outside the 
Bell System, numbering about 700,- 
000 and served by 850 central offices 
in some 2,800 communities scattered 
through California, Idaho, Illinois, 
Indiana, Kansas, Kentucky, Louisi- 
ana, Michigan, Montana, New Mex- 
ico, New York, Ohio, Oklahoma, 
Pennsylvania, Texas, Washington 
and Wisconsin. Toll lines connect 
various of its own exchanges and with 
the Bell System. Additions and bet- 
terments will require expenditures 
estimated at $33 million in the next 
few years. This consolidation 
grossed $32.8 million in the twelve- 
month through March. 


Mountain States Telephone, 
about 73 per cent controlled by Amer- 
ican Telephone & Telegraph, operates 
some 495 central offices and 731,000 
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Switchboards Are Busy 


Montana, New Mexico, Utah, Wy- 
oming, Idaho, Texas and Oregon. 
Directors recently authorized a $75 
million improvement program. Rev- 
enues totaled $49.6 million in the 
twelvemonth through March. 


New England Telephone & Tele- 
graph, about 69 per cent controlled 
by American Telephone & Tele- 
graph, operates over 1.6 million tele- 
phones in 560 exchange areas in 
Maine, New Hampshire, Vermont, 
Massachusetts, and Rhode Island. 
Expansion and improvement expen- 
ditures are expected to run much 
higher for several years than 1945’s 
$13.3 million total. Gross revenues 
totaled $117.5 million in the twelve- 
month through March. 


Pacific Telephone & Telegraph, 
about 87 per cent controlled by 
American Telephone & Telegraph, 
has 834 central offices and 2.7 mil- 
lion telephones in service in Cali- 
fornia, Washington, Oregon, Nevada 
and Idaho. A five-year expansion 
program contemplates outlays total- 
ing $400 million in five years. Gross 
revenues reported for the twelve- 
month period ending June 30 totaled 
$259.2 million. 


Southern New England Tele- 
phone, 33 per cent of whose stock is 
owned by American Telephone & 
Telegraph, operates as a licensee of 
that company in Connecticut, with 
102 branch offices and 510,000 tele- 
phones in service. Plant expendi- 
tures over the next few years are ex- 
pected to materially exceed $5.8 mil- 


lion in 1945. Revenues grossed $32.9 





telephones in Arizona, Colorado, million last year. 
The Telephone Investment Group 
Earning 
Pre- Re — Mar. Qtr.— Indic Recent Current 
Company Tax ported 1945 1946 Div. Price Yield 
American Tel. & Tel........ $11.09 $8.93 *$4.25 *$4.47 $9.00 196 46% 
General Telephone ........ 10.93 2.26 0.54 1.07 1.60 41 3.9 
Mtn. States Telephone..... 21.88 7.39 1.91 2.64 6.00 138 4.3 
New England Tel. & Tel... 11.27 6.52 1.56 1.54 6.00 136 64.4 
Pacific Tel. & Tel. ........ 13.26 648 3.51 $30 675 157 43 
So. New Eng. Telephone .. 13.78 6.73 *3.10 *4.03 600 144 42 





* Six months through June. 





Where Holding Companies 
Stand With Integration Plans 


Country’s leading power and light holding companies 


at various stages of compliance with Utility Act's Section 
11. Here are thumbnails of 20 members of the industry. 
Sketches covering 10 companies will appear next week 


Text month—on August 26—the 
Public Utility Holding Com- 


pany Act will have been the law of - 


the land for eleven years. And ac- 
cording to thet Act, “as soon as prac- 
ticable after January 1, 1938” its 
famed Section 11 providing for sys- 
tem integration and capital simplifica- 
tion was to become effective. 

Actually, the Securities & Ex- 
change Commission did not begin 
taking steps to enforce the provisions 
of Section 11, dubbed ‘‘the death sen- 
tence,” until early in 1940. Numer- 
ous companies still are far from meet- 
_ing the standards the SEC has set up 
as desirable, but most of the industry 
has covered considerable distance in 
simplification of set-up and capitaliza- 
tions. Here are the way 20 promi- 
nent power and light companies stand 
at the present time: 


American & Foreign Power— 
Final SEC determination not yet 
made of plan filed in October, 1944. 
Slight minority of preferred stock op- 
poses retiring $85 million preferred 
through cash and $72 million new 
debentures with 400,000 shares new 
common to cancel $59 million of divi- 
dend arrears. Offer to reduce divi- 
dend rate from 6 per cent to 5 per 
cent if 4 per cent notes or dividend 
certificates, convertible into common, 
issued to cover dividend arrears. 


American Gas & Electric—SEC 


rules company may retain Central 
System but Scranton and Atlantic 
City properties must be sold. For- 
mer already sold, with proceeds used 
to redeem 204,000 shares 434 per 
cent preferred and to purchase 200,- 
000 additional common shares of 
Ohio Power common. Atlantic City 
sale pending. 


American Gas & Power—Al- 
though SEC approved plan, City of 
6 


Minneapolis opposes right of com- 
pany to sell publicly any part of 
874,078 common shares of Minne- 
apolis Gas Light common, first pro- 
posed to be given debenture holders. 
American and Minneapolis, its sole 
subsidiary, would merge into new 
Minneapolis Gas Company. 


American Light & Traction— 
SEC suggests company in liquida- 
tion, retire noncallable $25, 6 per cent 
preferred at $33. Company proposes 
court test with sufficient assets in es- 
crow to protect preferred holders. 
Milwaukee Gas Light, Milwaukee 
Solvay Coke and Consolidated Build- 
ing still to be sold. 


American Power & Light—Plan 
filed in 1943 with SEC still undeter- 
mined. Northwestern Electric and 
Pacific Power & Light propose mer- 
ger. Washington Water Power to 
retire two-thirds of preferred. Texas 
Utilities, new subholding company 
owning former Texas subsidiaries, 
must be disposed of this year, unless 
SEC grants probable extension. 


American Water Works & Elec- 
tric—Two plans for corporate sim- 
plification filed with SEC in early 
spring. New holding company for 
water property to be formed. West 
Penn Electric to become eventual 
owner of electric properties. A.W.W. 
to dissolve. Community Water Ser- 
vice preferred will receive $180 per 
share instead of $135, plus current 
dividends. 


Associated Gas & Electric— 
New company, General Public Util- 
ties Corporation, is successor under 
reorganization to AGECO and AGE- 
CORP. Following securities which 
did not participate in plan are now 
worthless: Convertible obligations 
due 2002—Series A 5 per cent, 5% 


per. cent, 6 per cent, 6% per cent and 
7 per cent and Series B interest-bear. 
ing of 1941 and 1942, plus consoli- 
dated scrip of 1944 and 1947; nonin- 
terest-bearing scrip of 1941 and 1942 
and consolidated scrip of 1944 and 
1947; $5, $5.50, $6, $6.50 and $7 
original series preferreds; $4, $5, 
$5.50, $6 and $6.50 preference 
stocks; Class A & B stocks; common 
stock, and common stock warrants 
attached to AGECORP 8s of 1940. 


Central & South West Utilities 
—Third amended reorganization plan 
approved by SEC on ‘April 30. 
Merged with American Public Serv- 
ice. Must dispose of certain non- 
utility interests in Texas and Okla- 
homa and natural gas properties not 
used to furnish fuel for electric gen- 
eration. 


Columbia Gas & Electric—SEC 
has denied company the right to re- 
tain electric properties. Dayton Pow- 
er & Light has already been sold and 
plans are under way for disposal of 
Cincinnati Gas & Electric. All gas 
properties, except Atlantic Seaboard 
and New York systems, may defi- 
nitely be retained with two exceptions 
due for later consideration. 


Commonwealth & Southern— 
Third plan for compliance with 
Holding Company Act set for SEC 
hearing on September 10. New hold- 
ing company to own five southern 
subsidiaries to be formed, but five 
northern companies to be eliminated 
in manner to retire preferred shares. 
Prior to final dissolution or distribu- 
tion of portfolio holdings, stockhold- 
ers may acquire pro rata share by 
tendering “baskets” of preferred and 
common. 


Electric Bond & Share—Plan 
filed with SEC on June 24 provides 
for retirement of outstanding pre- 
ferreds with proceeds of rights to pur- 
chase holdings of American Gas & 
Electric and Pennsylvania Power & 
Light, plus cash from bank loan. 
Common shareholders then will own 
EBS holdings of Birmingham Elec- 
tric, Carolina Power & Light, Ebas- 
co Services and, American & For- 
eign Power, plus cash and miscel- 
laneous assets. 


Electric Power & Light—Com- 
Please turn to page 22 
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Allied Stores— 


Growth Situation 


Sales expansion of past ten years financed largely 
out of retained earnings. With current strong cash 
position, greater dividend liberality is a possbility 


hreefold expansion in sales vol- 

ume is only one of the evidences 
of the growth in the past ten years in 
the record of the Allied Stores Cor- 
poration, largest department store 
chain in the United States. During the 
decade nine additional store-owning 
subsidiaries, one having 21 branches 
were acquired. By pursuing an ex- 
tremely conservative dividend policy 
the company has been able to finance 
the new acquisitions and the greater 
sales volume without resort to the 
capital market. In addition, sale of 
properties and conversion from store 
ownership to leaseholds has permitted 
the retirement of all funded debt. 
Meanwhile, stock outstanding had 
increased but slightly until last June 
(when rights were issued to pur- 
chase 257,840 shares) from 1,778,153 
common shares January 31, 1936, to 
1,804,882 January 31, 1946, and pre- 
ferred declined from 209,332 shares 
of 5 per cent stock to 200,000 shares 
carrying a 4 per cent dividend rate. 


Operating Units 


Allied Stores is a department store 
chain with 69 operating units in 
larger cities in 24 states throughout 
the country. A number of units are 
concentrated in the Northwest, and 
another group centers around the in- 
dustrial states of Michigan, Ohio and 
Pennsylvania. Three stores are oper- 
ated by the parent company and the 
remainder by subsidiaries ; all do bus- 
iness under their own individually 
established names. 

Allied’s sales volume grew from 
$89 million in 1935 to $282 million 
last year, and reported sales for the 
first quarter of the current year in- 
dicate a further gain of about 25 per 
cent. Most of the increase, which was 
partly due to higher average unit 
Prices, occurred in the last half of 
the period, when sales rose from $121 
million in 1940 to $282 million in 
1945. To what extent the expansion 
Was internal is indicated by the fact 
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that sales volume of stores acquired 
during the decade amounted to al- 
most $63 million in 1945, or 22 per 
cent of the company’s total sales in 
that year. 

During the ten years 1936 to 1945 
the company earned, after preferred 
dividends, a total. of $38 million, 
equivalent to $21.11 per share of 
common stock. Dividend payments, 
however, totaled only $4.95 per share 
for the period, while $16.16 a share, 
or nearly $30 million, was retained. 
These funds were employed to 
finance the carrying of inventory and 
accounts receivable for the expand- 
ing business, reduce debt and im- 
prove buildings and equipment. 

One result was an increase in 
working capital from $27 million at 
the close of 1936 to $49 million ($67 
million current assets; $18 million 
current liabilities) at the end of last 
year; 85 per cent of retained earn- 
ings went into current assets partly 
because many expenditures on physi- 
cal plant had to be deferred on ac- 
count of material and manpower 
shortages and construction restric- 
tions. Nevertheless additions to work- 
ing capital have not kept pace with 
the sales expansion of the past five 
years. In 1936 working capital repre- 





Allied Stores Corporation 


Earnings per 

c—Share—, 

Pre- Re- §Divi- 
*Years Sales tax ported dends Price Range 
1935.. $89.9 $0.45 $0.30 None 9 - 3% 
1936.. 103.3 1.69 1.34 $0.20 20%- 6% 
1937.. 107.6 1.39 0.96 None 21%- 6% 
1938.. 103.2 0.88 0.59 None 13%- 4% 
1939.. 112.1 1.66 1.26None 11%- 6 
1940.. 121.3 2.32 1.57 None 9%- 4% 
1941.. 151.8 4.58 2.27None 9 - 5 
1942.. 170.8 7.21 2.50 0.60 6%- 4 
1943.. 203.7 10.21 3.17 0.70 16%- 6% 
1944,. 241.9 12.34 3.42 1.00 22%4-14% 
1945.. 281.6 14.63 4.05 1.30 48%-20% 


Three months ended April 30: 


1945.. $61.0 3.88 1.05 025 ........ 
1946.. 75.8 4.69 2.86 0.40 6336-4534 


*Years ended following January 31. In mil- 
lions. fEius 1/100th share $5 preferred stock in 
1935. tSo far this year. 





sented 25.9 per cent of sales, and in 
the five years 1936 to 1940 averaged 
25.4 per cent; in the past five years, 
however, the ratio has declined ma- 
terially and amounted to only 17.3 
per cent in 1945. 

It has been possible to operate with 
the lower ratio during recent years 
because of smaller requirements for 
accounts receivable (retail instalment 
sales did not expand during the war) 
and smaller inventory investments. 


Earnings Yield 


Operations yielded earnings of 
$4.05 per common share in 1945, 
compared with $3.42 a share in 1944 
(about half the increase was due to 
a non-recurring deduction in 1944) 
and $1.57 in 1940, while taxes in- 
creased from $2.21 a share in the 
earlier year to $10.99 in 1944 and 
$12.80 last year. Relief from the ex- 
cess profits tax is amply evidenced in 
returns reported for the first quarter 
of 1946, earnings increasing to $2.86 
a share in the three months ended 
April 30 as against $1.05 in the cor- 
responding period of last year. 

In common with retail establish- 
ments generally, the company has en- 
joyed materially widened profit mar- 
gins for essentially temporary rea- 
sons (FW July 10, page 6), and it 
would be unduly optimistic to expect 
their long term continuance. Whereas 
operatirig profit as a percentage of 
sales averaged 4.3 per cent in the 
five years 1936 to 1940, it averaged 
9.7 in the years 1941 to 1945. After 
interest charges and taxes the rise 
was much less pronounced, the pre- 
war years’ average of 2.9 per cent 
increasing to 3.2 per cent in the last 
five years. 

The outlook for retail trade gener- 
ally is excellent over the next few 
years with the pent-up demand for 
many products and the indicated high 
level of consumer purchasing power. 
Notwithstanding lower profit margins 
in ultimate prospect, with the lower 
taxes in force better earnings are in 
line this year. Through its recent 
common stock financing, Allied has 
brought its working capital - ratio 
closer to the prewar level and, with 
no debt outstanding, should be able 
to adopt a much more liberal divi- 
dend policy. Its present annual rate 
of $2 is less than first quarter’s earn- 
ings, but even at this rate the stock, 
now around 47 on the New York 
Stock Exchange, yields 4.3 per cent. 
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News and Opinions on Active Stocks 





Ratings are from the Financial World Inde- 
pendent Appraisals of Listed Stocks. Consult 
Individual Stock Factographs for further vital 
information and statistical data on these items. 


“Also FW" refers to the last previous item 
in the magazine. Opinions are based on data 
and information regarded as reliable, but no 
responsibility is assumed for their accuracy. 


Prices Are as of Closing Wednesday, July 24, 1946 


Atlas Corp. -s 

Shares represent one of the best- 
managed investment companies. Em- 
ploying its funds largely in “special 
situations”, company in past few 
months has been taking profits on 
some of its holdings. Several months 
ago it sold 25,000 shares (and gave 
an option on 84,744 additional 
shares) of Bonwit-Teller ; somewhat 
over $8 million was received, as 
against the $5 million at which the 
investment was carried. And of Atlas’ 
holdings of 1,329,020 shares of 
R.K.O., 650,000 shares are shortly to 
be sold to the public, leaving 679,020 
shares (plus option warrants) still in 
the portfolio. Also, Franklin Simon’s 
redemption of its 7 per cent pre- 
ferred stock—of which Atlas owns 
some 15,000 shares—will give the in- 
vestment company $1.7 million cash. 


Continental Oil B 

Stock is of better-than-average 
quality, which fact is reflected in a 
comparatively high  price-earnings 
ratio, at 43. (Pays $1.60 a year.) 
Earnings for the first half of last year 
were lifted by a 46-cent profit on sale 
of certain assets. Excluding that 
amount, earnings for the period 
equalled $1.43. Current sales are un- 
derstood to be running well ahead of 
a year ago. But reflecting a slow start 
in the early months, results for the 
current half year are expected to 
come to somewhat less than the $1.43 
‘earned in the first half of 1945. 
Producing nearly twice as much 
crude oil as it refines, company would 
be among the principal beneficiaries 
of any rise in crude prices. 


Eastern Stainless Steel Cc 

Stock remains decidedly specula- 
tive; better purchases are obtainable 
elsewhere. (Pd. 25 cents in ’45; 50 
cents so far this year.) With a drop 


*Investment companies not rated. 
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of seven points to 48, company’s 
shares showed one of the widest per- 
centage declines in Tuesday’s sell-off. 
Recent prices, which have ranged as 
high as 61, have been far out of touch 
with the realities of this situation. 
Best earnings in 17 years were only 
$1.76 a share, for 1942, and losses 
were reported for nine of the eleven 
years ending with 1940. As recent- 
ly as 1942, stock sold down to 2%. 
Prices of highly speculative issues 
backed by little in the way of earn- 
ing power can be expected to melt 
rapidly in any decline by the general 
list. 


Hercules Powder B+ 
Shares are of good investment 
grade, but are far from the statistical 
bargain counter at current prices of 
about 62. (Following 2-for-1 split 
Apr. 19, 25-cent initial payment on 
new shares June 25.) The second 
largest maker of explosives in U. S., 
company is able to operate more 
profitably under peacetime conditions 
than it was during the war. Despite 
a drop of over $8 million in sales (to 
$47 million) in the six months ended 
June 30, per share earnings (on 
present stock) rose to $1.30 from 
$1.00 for the first half of 1945. While 
operating profit dropped nearly 50 
per cent, this was more than offset by 
lower tax charges. Latter equalled 
$3.30 a share for the 1945 period, 
but were cut to about 87 cents a 
share for the most recent half year. 


International Shoe B+ 

Principal appeal of shares normally 
it for income. At 46, yield is about 
3.7 per cent, based on $1.80 dividend 
rate. Company’s recent sales volume 
is reported to approximate that of a 
year ago, and earnings for the six 
months ended May 31 are expected 
to be in the neighborhood of the 88 
cents reported for the same period 
last year. Before the old OPA ex- 


pired, agency granted a 10 per cent 
increase in shoe prices. In common 
with others in the industry, Interna- 
tional recently advanced prices an- 
other 10 per cent, making a total lift 
of 20 per cent. 


Kaiser-Frazer C 

Now on the N. Y. Curb at 14, 
stock is an uncertain new business 
speculation. Company’s first birth- 
day next month will see volume pro- 
duction just about started after vari- 
ous delays and interruptions. In 
nearly nine months to April 30, it lost 
89 cents per share on its four million 
shares, of which 2.2 million were sold 
at $10 a share last September and 
1.8 million at $20.25 in January. The 
average gross sale price of $14.61, 
less commissions and the loss, leaves 
book value around $12.75 per share. 
(Also FW, Oct. 17.) 


Kaufman Dept. Stores B 
Shares have long qualified as a 
“businessman's investment.” Recent 
price, 45. ° (Indicated regular rate, 40 
cents quarterly.) Under a plan being 
submitted to shareholders, company 
would be consolidated with May De- 
partment Stores through exchange of 
stock. For each share of Kaufman, 
holders would receive 1/5 of a share 
of new $3.40 preferred and 9/20 
share of May. Latter’s common has 
recently been selling at about 60, and 
the new preferred should be worth 
close to par, thus giving Kaufman an 
indicated exchange value higher than 
its recent market price. Companies 
had combined sales of $243 million, 
for the latest fiscal year, of which 
May accounted for $202 million. 


National P. & L. x 

Shares represent a liquidating situ- 
ation. Recent price, 11. Under SEC- 
approved plan, shareholders of record 
August 8 are to receive on August 
23 the major portion of the com- 
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pany’s. security holdings. To the 
owner Of each share of the parent 
company, there is to be given 1/10 
share of Birmingham Electric, 1/6 
share of Carolina Power & Light, and 
. 91/8 share of Pennsylvania Power & 
Light. Estimates of break-up value 
of National P. & L. run between $12 
and $15—both of which figures are 
jn excess Of the stock’s present mar- 
ket. After the distribution, Electric 
Bond & Share will be in possession 
of 1,164,373 shares of Pennsylvania 
Power & Light, which it proposes to 
sll to its own stockholders (FW, 
July 10), and will shortly issue rights 
therefor. 






nt 
on 


n- {§ Patino Mines C+ 
ift Shares occupy an uncertain specu- 

lative position; recently priced at 18. 

(Paid so far in 46, 50 cents.) Al- 
c though the recent revolution in Bo- 
4, Hivia had little market effect on the 
SS Mi chares, company’s position has been 


th- by no means improved by the change 
0-H of government in that country. Under 
a previous regimes, numerous operat- 
In ing handicaps were encountered, and 
Ost the apparently socialistic nature of 
a, the new administration suggests that 
. company’s-problems will be increased. 
* Under wartime influences, earnings 
ny ran at high levels ($4.12 a share in 
ioe 1943), but as early as last year profits 
oq dropped to only $1.41 a share. 
Philco Corp. B 
Quoted around 31, stock ts among 
| BB ic soundest equities. in its field. 
. (Reg. qu. divs. at 80-cent an, rate 
r plus 20-cent Dec. year-end.) Pro- 
ceeds from $10 million new 33% per 
MS Bi cent preferred stock will be applied to 
sd purchase or construction and equip- 
of ent of a $6 million refrigerator 
eg plant, a $1.4 million radio tube plant, 
4” 2 $2.3 million radio plant and ware- 
rap house and a $700,000 purchase of 
his timber land, logging and sawmill 
4 equipment. After a small March quar- 
4 ter loss, operations have reached 65 
| to 75 per cent of radio and refriger- 
a0 Bi tor capacity with unfilled orders at 
1a Fibout $75 million in each (including 
u€S 9 100,000 home freezers). Last year’s 
Hr net of $1.73 vs. a record $2.85 per 


share in 1944 was after $1.90 vs. 
$6.58 EPT alone. 


x Sunray Oil Cc 


“4 Stock is suitable only for specu- 
ed lation; price, 11. (Semi-an. divs. 





incr. from 20- to 30-cent an. rate in 
June.) Following up its acquisitions 
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of Superior Oil in 1943 and Darby 
Petroleum in 1944, company is ab- 
sorbing Transwestern Oil for $52.5 
million new 4% per cent preferred 
shares. Latter would be reduced to 
$27 million and present $12.4 million 
debenture 334s would be retired 
from proceeds of $20 million new 
debentures, $10 million serial bank 
loan and one million additional com- 
mon shares. Consolidated 1945 net 
would have been 28 vs. 29 cents per 
share a year before. Combined pro- 
perties include 1,900 net oil wells on 
56,142 net acres of producing land 
and 713,000 non-producing acres. 


Twin Coach te 

Appears reasonably priced at 19 
as an intermediate-term speculation. 
(Paid stk. div. of 1/50 sh. Divco m 
Jan.) To finance $1.1 million ex- 
penditures in acquisition and equip- 
ment of new facilities at Buffalo and 
add about $1.9 million to working 
capital ($700,000 to replenish ex- 
penditures at Kent, O.), company has 
just sold a new issue of 85,715 
shares of $1.50 preferred stock, con- 
vertible into 1 1/3 shares of common. 
The Buffalo plant would turn out a 
58-passenger inter-city bus. Former- 
ly, company specialized in 20- to 40- 
passenger city buses, of which it 
accounted for about one-fifth of the 
U. S. total. In the reconversion 
March quarter, a loss of 70 cents per 
share compared with 36 cents earned 
a year before. 


Union Carbide A 

Stock is a member~of the “blue 
chip” group. Recent price, 106. (Pays 
$3 annually.) Transition from a 
wartime economy to peacetime con- 
ditions is clearly reflected in the sec- 
ond quarter earnings comparison. 
Income is down from $43 million a 
year ago to $27.8 million for the 
three months ended June 30, but de- 
preciation and amortization also 
dropped ($3.6 million vs. $8 million) 
and income taxes were only $10 mil- 
lion as against $24.8 million. To- 
gether, the savings on those two ac- 
counts were equivalent to more than 
$2 a share. Final net for the quarter 
just ended equalled $1.53 a share, vs. 
$1.08 a share, bringing half-year re- 
sults to $2.66 a share vs. $2.11 for 
the first half of 1945. 


United Corp. pref. x 
Price of 56 is near liquidating 
value. (Pref. div. rate is $3 but 


pay ts were $1 in 1943, $1.25 in 1944, 
$1.75 in 1945; $2 in Feb.; arrears 
$7.50 July 1.) Company will restore 
the full 75-cent quarterly dividend in 
October and clear arrears, coinci- 
dental to sale of most of its Niagara 
Hudson holdings through rights to 
its own common stockholders. It 
intends then to submit a plan to elim- 
inate remaining: preference shares at 
$50 liquidating’ value (after clearing 
$7.50 arrears). Redemption price is 
55 and the net market value of assets 
is now estimated over $100 per pre- 
ference share. Earnings equalled 
$3.67 per senior share in 1944, $2.21 
in 1945, and in the March quarter, 
31 vs. 46 cents per share a year be- 
fore. 


Valspar Corp. Cc 

Greatly improved fundamentals 
and strong trade outlook already are 
reflected in N. Y. Curb price of 11 
vs. low-of ¥% m 1942. (Pfd. arrears 
of $9.50 cleared in Jan., no divs. on 
com. to date.) There are but 30,382 
shares of $4 cumulative convertible 
(into 10 common shares) preferred 
stock outstanding, so clearing of divi- 
dend arrears thereon cost less than 
$275,000, but strengthening of trea- 
sury position is nevertheless taking 
precedence over common dividends. 
Last year’s final net of 48 cents.per 
share was the best in a decade, but 
was substantially exceeded in the six 
months through May, alone, at 59 vs. 
25 cents per share a year before. 
(Also FW, Oct. 17.) 


Willys-Overland Cc 

Must be recognized as carrying 
considerable risk at 18. March quar- 
ter net of 63 cents per share almost 
wiped out a December quarter loss of 
68 cents, half-year loss amounting to 
5 cents as against earnings of 66 cents 
in the 1944-45 period. Sales during 
the reconverting December period to- 
taled a negligible $1.4 million vs. $50 
million, but the March quarter vol- 
ume was $18.8 million vs. $53.8 mil- 
lion. Civilian Jeep production has 
averaged about the 3,000 per month 
minimum projection of a year ago (it 
was around 7,000 in June), but com- 
pany has still to prove itself against 
normal competition. Treasury posi- 
tion was materially strengthened by 
the recent $21 million preferred and 
common stock financing. (Also FW, 
Aug. 8.) 


*Investment companies not rated. 





Hail Rates are hey to 
Equipment Makers Prospects 


Unless I.C.C. grants carriers substantial further in- 
crease, equipment purchases will be held to minimum 
needs. A look at.the industry’s recent performance 


n spite of the prospective record 
| Geers of peacetime traffic over 
the nation’s railroads and their con- 
ceded need of large quantities of new 
equipment, the extent of actual pur- 
chases of rolling stock and other 
equipment items, in the final analysis, 
hinges on the I.C.C.’s decision in the 
matter of higher freight rates. A 
considerable portion of the equipment 
demanded falls into the essential class 
but a substantially greater amount 
would undoubtedly be purchased if 
warranted by earnings. 


Past Record 


The volume of equipment purchases 
bears a fairly close relationship with 
the railroads’ reported net income, as 
indicated by the tabulation below. In 
the five years after 1930 when income 
fell off sharply, and deficits, in fact, 
were recorded in three years, equip- 
ment purchases dropped to only nomi- 
nal quantities but responded quickly 
to even the moderate degree uf recov- 
ery experienced in 1936 and 1937. 
Recurrence of a deficit in 1938 found 
purchases again sharply reduced. But 
in recent years, with wartime pros- 
perity, purchases reached substantial 
figures annually and undoubtedly 
would have been even greater if more 
materials had been obtainable. 

That there is a genuine need of ad- 
ditional rolling stock is indicated by 
the fact that during the war, when 
carriers were carrying a record vol- 
ume of both freight and passengers, 
they were actually accomplishing it 
with substantially less equipment than 
was employed 15 years earlier. Ton- 
miles of freight carried in 1944 ag- 
gregated 740 billion compared with 
the prewar record of 450 billion in 
1929. Freight cars in service, how- 
ever, declined from 2.3 million in 
1929 to 1.8 million in 1944. Similar- 
ly, passenger miles rose from 31 bil- 
lion in 1929 to 96 billion in 1944, 
while passenger cars in service de- 
clined from 54,000 to 38,000. 

In addition to the domestic demand 
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for equipment, there exists, chiefly 
due to wartime destruction, a heavy 
foreign demand. Many countries 
await only the working out of financ- 
ing problems to place large equipment 
orders. A single order placed by the 
French last January calls for delivery 
of 10,000 boxcars. Orders received 
by American manufacturers in the 
first six months of 1946 for 55,339 
freight cars, 752 passenger cars, 298 
steam locomotives and 514 diesel lo- 
comotives, included export purchases 
of 38,167 freight cars, 254 steam lo- 
comotives and 88 diesels. (Railway 
Age figures). 

Nevertheless, orders of Class I 
American railroads on hand as of July 
1 were substantially greater than a 
year earlier, the Association of 
American Railroads reports, freight 
car orders amounting to 39,437 on 
that date compared with 29,402 the 
year before, and 615 locomotives com- 
paring with 508 the previous year. 
In addition the Class I roads put in 
service in the first six months of this 
year 18,256 new freight cars as 
against 21,948 in that period last year, 
and 180 new locomotives (124 dies- 
el) against 315 (263 diesel) a year 
earlier. 

It is estimated that the equipment 
manufacturers can turn out about 
200,000 freight cars. annually, but 


production to date and orders on hand 
do not indicate that a very high per- 
centage of the potential. will be pro- 
duced this year. In addition to the 
reluctance of the carriers to place ex- 
tensive orders when they can not 
guess what their earnings may be, 
there are for manufacturers the 
problems of material shortages. 
Passenger car. manufacturers are 
assured a relatively high rate of ac- 
tivity by orders already received and 
by the urgent need for roads to pro- 
vide superior passenger accommoda- 
tions if they are to compete success- 





Equipment Orders and Net Income 
of Class I Roads 


*Equipment * *Net 


Income 
$897 
524 
135 
D139 
D6 
D17 
8 

165 
98 
D124 
93 
189 
500 
902 
874 
666 
447 


$5,212 


*In millions of dollars. 





fully with air lines and deluxe buses. 
Unfilled orders for streamlined cars 
alone totaled nearly 2,500 at the end 
of June, which compares with 2,641 
passenger cars of all types delivered 
during the ten years preceding the 
war. New York Central placed an 
order for 420 passenger cars last De- 
cember, the largest individual order 
of the sort on record. 

The companies embraced by the 


Record of the Rail Equipment Manufacturers 


—Earnings per Shar 


cn 


-— *Annual — -—— 
1944 1945 Mos. Ended 


$2.77 
5.95 
4.58 
3.36 
3.81 
3.05 
2.50 
6.81 
3.01 
1.44 
2.23 
3.99 
1.68 
1.10 


American Brake Shoe. 
American Car & Fdry. 
American Locomotive. 
American Steel Fdries. 
Baldwin Locomotive . 
General Amer. Transp. 
General Railway Signal 
Lima Locomotive .... 
N. Y. Air Brake 

Poor & Co., Cl. B..... 
Pressed Steel Car 
Pullman 

Westinghouse Air Brk. 
Youngstown St’l Door 


$2.51 3 
719 12 
253. ic, 
5.25 6 
1.79 - 12 
293.: 3 
age 
5.69. 
2.28 
1.13 
0.89 
4.30 
1.30 
1.47 


Interim 
1945 


$0.71 


+Annual Recent Indicated 
1946 Dividend Price Yield 


$0.25 $1.65 3.1% 
5.54 3.00 47 
ect ae 
2.00 
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Mar. 
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Mar. 
Mar. 
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*Calendar years, except Amer. Car & Fdry. (April years) and Amer. Steel F’dries (September 


years). tMost recent 12 months. 
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rail equipment industry include a 
variety Of specialists in various 
phases. Locomotives are manufac- 
tured by American, Baldwin, Lima 
and General Motors Electromotive 
division. The first twq make both 
steam and diesel types, while Lima 
makes only steam, and Electromotive 
makes diesel-electrics. A subsidiary 
of Pullman is the largest railway car 
builder in the world, making both 
freight and passenger cars. Ameri- 
can Car & Foundry and Pressed Steel 


Radio Shares Have Lagqged the 





Car are important factors in the 
freight car field; the former also man- 
ufactures passenger cars. American 
Brake Shoe, American Steel Foun- 
dries, General Railway Signal, New 
York Air Brake and Westinghouse 
Air Brake manufacture rolling stock 
parts. Poor & Company makes a 
wide variety of railroad supplies used 
in track maintenance and construc- 
tion. Youngstown is the leading mak- 
er of steel doors for freight cars. Gen- 
eral American Transportation is an 


Industry is facing a civilian market of record proportions, 


but leading manufacturers’ 


shares have turned in an 


unimpressive price performance. A look at the reasons 


enerally speaking, radio manu- 

facturing companies reported 
reduced earnings in their 1945 calen- 
dar or fiscal years, and again in the 
subsequent interim periods for which 
reports are available—some carrying 
into deficit territory. But the indus- 
tty as a whole was faced with major 
postwar readjustments in contract 
ancellations and sharp volume con- 
raction from the wartime levels 
at marked its contributions to vic- 
tory, and has since had its full share 
{ troubles in obtaining necessary 
aterials and solving labor problems. 


arket Prospects 


Although volume has contracted, 
business still is far ahead of prewar 
vels. Since there already are more 
adio sets in existence than there are 
omes wired for electricity, there are 
ome who feel a saturation point is 
pproaching. On_ several points, 
thers attack the validity of this view- 
point. They point to obvious ad- 
antages of having more than a sin- 
le radio in most homes. And they 
oint to important markets for port- 
ible sets and particularly for automo- 
ile radios, since for every: car so 
quipped at present there are three 
vhich are not. 

These points bear more upon the 
onger range prospects for the in- 
lustry. Of more immediate conse- 
Wuence is the fact that the great ma- 
ority of the millions of sets now in 
Xistence are antiquated even in com- 
parison with present AM standards 
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and thus destined for scrapping. 
Obsolescence of receivers in satisfac- 
tory working condition and appear- 
ance, moreover, should hasten re- 
placements with the further develop- 
ment of phonograph combinations 
and especially FM in the immediate 
future, and television more gradually. 
Most of these companies, too, have 
various stakes in other interesting 
ramifications of electronic develop- 
ment and application. 

The generally disturbing factor in 


the future outlook, already beginning 


to appear but likely to increase in 
importance with the gradual satisfac- 
tion of present pent-up demand, is the 
indicated excessive capacity of the in- 
dustry for prospective normal mar- 
kets. Volume production is the foun- 
dation upon which all but the deluxe 
console models have attained reason- 
able prices and experience recalls that 


important builder of freight cars, and 
in addition owns and operates a fleet 
of over 55,000 tank and refrigerator 
cars. 

The position of the industry ap- 
pears reasonably assured for an ex- 
tended period provided adequate 
rate relief is afforded the carriers. 
The genuine need for equipment 
leaves little doubt of the roads’ taking 
considerable quantities if they can 
justify the expenditures of large capi- 
tal sums to their stockholders. 


Market 


the recognition of this fact has pro- 
duced intense competition and conse- 
quently narrow profit margins. 

This situation is a familiar one in 
the growing pains of numerous other 
industries and the lesson it has taught 
is the importance of aggressive and 
capable management, public accept- 
ance of established trade names, 
progressiveness in research and de- 
velopment, and adequacy of resources. 
Past performance must therefore be 
taken into consideration, but recurring 
evidences of changes in other particu- 
lars must be carefully watched. 

Present quotations for the general 
run of radio manufacturers’ shares 
give little recognition to the immedi- 
ate prospect of an over-all volume that 
should provide satisfactory profits for 
almost all comers. Instead, they ap- 
pear to be looking ahead at the longer 
term threat of intensification of com- 
petition bound to be seen later on 
when a more or less strictly replace- 
ment market must be divided among 
a substantially larger number of man- 
ufacturers than were in the field prior 
to the war. 


Radio Manufacturers Compared 








Earnings 








Year 1945——— ar. Qtr.—— Indicated Recent 

Company Pre-tax Net 1945 1946 Dividend Price Yield 

Admiral Corp. ...... $2.52 $0.79 NR. N.R. *$0.25 13 19% 
Crosley Corp. ...... 10.08 2.66 $1.57 D$0.41 1.00 30 3.3 
Emerson Radio ..... ab8.34 a2.02 c1.29 c0.86 1.00 29 3.4 
Farnsworth ........ £2.55 £0.68 N.R. g.038 None 13 e 
Galvin M’fg ........ 8.73 2.37 N.R N.R. 0.30 17 1.8 
Intl Detrola ........ a7.53 al.89 k0.81 k0.73 1.00 nl7 5.9 
Philco Corp. ........ 4.34 1.73 0.62 D0.05 1.00 31 3.2 
Radio Corp. ........ 1.54 0.59 0.16 0.17 0.20 13 1.5 
Raytheon .......... t12.78 t3.37 N.R. r1.28 5% Stk. x19 ai 3 
Sparks Withington.. 53.07 $0.85 v0.52 v0.05 None 9 ‘de 
Sylvania Electric... 9.07 . 2.05 0.73 D0.42 1.25 30 4.1 
Zenith Radio ....... .£D3.03 £D0.34 eh ‘iin 1.00 33 3.0 

* Paid in twelve months. a—Years ended October. b—Includes unsegregated renegotiation re- 


serve. c—Six po orgy ended May 4. 
k—-Six months ended April. n—Over-the-counter. 
June 1. t—Years ended May. 


D—Deficit —N.R.—Not. 


f—Years ended April. 


v—Six months ended previous December. 


g—Seven months ended November. 
r—Six months ended November. s—Yeargs ended 
x—N. Y. Curb Exchange. 
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Outcome While both Secretary 
Ot Peace James F. Byrnes and 

Senator Arthur H. 
Conference 


Vandenberg told an 
eager nation of what had been ac- 
complished at the Paris conference, it 
can be noted between the lines that 
the road to final peace is still a rocky 
one. While they report progress, 
there is nothing startling in it. It is 
true they have succeeded in putting 
Trieste under the control of the 
United Nations, thus assuring its 
preponderant Italian population of 
home rule, while turning over the ad- 
jacent land to Yugoslavia. Thus, at 
least temporarily, they have brought 
quiet to this troubled zone. 

However, the most serious difficul- 
ty still to be ironed out is the reestab- 
lishing of a de-Nazified Germany and 
Austria. The stumbling block is the 
obstinacy of Russia, who desires to 
have her way—and whose ways are 
not those of true democracy. 

A peace conference has _ been 
called for July 29, one in whicl all 
the smaller nations who helped defeat 
the Axis will sit to give their views 
along with final approval by the Big 
Four. Both Byrnes and Vandenberg 
state that the prospects for that meet- 
ing are bright and we all hope their 
optimism will be realized. Much de- 
pends upon the attitude of Russia, 
who seems unable to appreciate that 
her former allies want a just peace. 
Rather, she entertains an unjustified 
suspicion of our motives. 

As Byrnes stated when he chided 
them for obstinacy, we have a great 
admiration for the Russian people. 
While their ideology is different from 
our own, there is no reason at all 
why we cannot work together for a 
lasting peace. However, our main dif- 
ficulty at present is to make the Rus- 
sians realize this. After the holocaust 
Russia experienced from the invading 
Nazis it would appear as if she her- 
self would seek every avenue to per- 
manent peace. So far we have tried 
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to appease her, but there is a stage of 
appeasement beyond which we can- 
not go. 

We now look forward to the events 
that will unfold themselves at the 
21-nation peace conference. 


British All the fears recently 
Loan | expressed that some- 
Went Over how or other what 


remains of our spirit 
of isolationism would finally succeed 
in blocking the $4 billion loan to 
Great Britain were found to have 
been groundless. The House passed 
the bill with a substantial majority. 
So far as repayment of the loan is 
concerned, we will not know about 
this for at least half a century; the 
loan is for that period and interest 


payments do not start until 1951. In’ 


the meanwhile, if it succeeds in re- 
establishing a brisk foreign commerce 
and helps in stabilizing foreign ex- 
change, the risk will be warranted. 
In looking over the background of 
the forces responsible for the success 
of the loan we find that several fac- 
tors aside from the economic reasons 


‘advanced bore great weight on our 


favorable decision. Topping them all 
has been our inability to make the 
Russians play ball at the peace con- 
ference. Stalin shows no disposition 
to meet his allies on a fair and equita- 
ble basis; he is breaking the pledges 
he made at Potsdam and other con- 
ferences with the same abandon that 
Hitler did. Tactful or not, it is felt 
that if in Europe a Hitler has been 
replaced by a Stahn, we would do 
better to support Britain wilhngly 
now rather than later, when we might 
be forced to. This trend of thought 
was influential in putting over the 
British loan. It may turn out a long 
but true vision of what could happen. 


Page 


Whata In the investigation 
Smelly the Mead Committee int 
—— irregularities in the han 


dling of our war con 
tracts, what is most disconcerting 
is the laxity of those in charge of 
placing orders in finding out the 
soundness of the firms receiving the 
business. This is already shown in 
evidence uncovering the Erie Basi 
companies that the Garsson brothers 
first set up on paper. 

One of the Garssons, simply b 
using a borrowed sheet of business 
stationery, succeeded in getting a sub 
stantial war contract for shells as wel 
as advance cash from the Government 
of nearly a million dollars. 

In this case it is not a question o 
whether they tulfilled the contracts 
but rather one concerning the char 
acter and resources of the men wit 
whom the Government did business 
Murray Garsson has an _ unsavo 
record, dating from the prohibitio 
era, a record well-known to the FBI 
and his brother is also not a rose of 
innocence. Still, they succeeded, wi 
the assistance of political pressure, i 
worming themselves into the confi 
dence of the contract officers of the 
War Department. 

No reputable business concer 
would have been trapped by the rack 
eteering methods shown in this case. 
If intelligence and awareness wert 
shown upon the part of our Wat 
Department, then the Government 
would not have fallen into the Gars 
son trap. All they needed to do wa 
to ask the FBI, which would have 
disclosed from its own files the 
smelly background possessed by the 
Garsson boys. 

Fear generally prevails that this | 
not the sole instance where racketeers 
have penetrated into Government’ 
high circles. Let us hope that con- 
tinued investigations will not reveal 
the existence of a scandal that will 
make thé Tea Pot Dome incident, b) 
comparison, smell like a rose. 
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Chapter X 


Basic Principles 
of Investment Suctess 


Tests of a Stock’s Desirability 


he criteria to be applied to a 

common stock investment may be 
divided broadly into two classifica- 
tions : those dealing with the particu- 
lar company involved and those per- 
taining to the business in which it is 
engaged. 

Of these, the latter is undoubtedly 
the more basic, since the various fac- 
tors affecting an entire industry are 
more far-reaching in their effects and 
are less subject to change than those 
whose influence is limited to any in- 
dividual unit. A company which has 
never earned a profit may conceiv- 
ably improve its status to the point 
where its equity issue becomes a very 
promising speculation, but no matter 
how impressive the record and cur- 
rent status of an enterprise, its stock 


should be avoided if the field shows — 


signs of decadence. _ 
Economic Importance 


The most important consideration 
in evaluating the economic position of 
an industry is its status with respect 
to demand. An article should be a 
necessity rather than a luxury, else 
its use is subject to unpredictable 
changes in public preference. It 
should not be vulnerable to possible 
substitution of other products or 
services : witness the loss to investors 
incident to the replacement of coal 
by oil, silk by rayon, ice by mechani- 
cal refrigerators in the home, cigars 
by cigarettes. 

Excessive production capacity, as 
in. the coal and textile lines, is a se- 
rious handicap. The industry should 
be far enough beyond the develop- 
ment stage to indicate a good chance 
of survival for the existing units, but 
not so fully matured that further 
secular growth is unduly limited. 

Reasonable stability of prices and 
costs is desirable. The former depends 
primarily on competition, the latter 
largely on the amount of labor needed 
and the nature of the raw mate- 
tials. It is obviously disadvantageous 
for a business to depend on commodi- 
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tigs whose production is subject ‘to 
government control, or on a by-prod- 
uct such as leather, whose availabil- 
ity and price are not geared to de- 
mand. Marked seasonal fluctuations, 
strict government control, rapid tech- 
nological changes and large inventory 
requirements are other adverse fac- 
tors which, if sufficiently severe, may 
make an industry less attractive for 
investment purposes than others not 
faced with these difficulties. 


Trade Position 


One of the more important tests to 
be applied to an individual company 
is its trade position. The marginal 
units, no matter how successful their 
recent operating records, are subject 
to severe and perhaps permanent re- 
striction of profit margins in the 
event of intensified competition. Size 
is not necessarily a reliable index of 
competitive status, but is often a help- 
ful guide. Of course, it is not nec- 
essary to restrict commitments to the 
equities of the dominant unit in each 
field, so long as the company selected 
is fully able to meet competition. 

Diversification of products and out- 
lets is decidedly advantageous, par- 
ticularly in the case of enterprises 
whose shares appeal primarily for in- 
come. Concentration of operations in 
one field exposes an organization to 
the risk that that field will decline 
in economic importance ; furthermore, 
if the chief consuming outlet is sub- 
ject to wide cyclical fluctuations in 
activity, the trades which supply it 
are more vulnerable to depression in- 
fluences than would be the case if 
their products were more widely dis- 
tributed. Ideal diversification would 
involve serving not only many indi- 
vidual companies but several distinct 
industries, preferably distributed over 
a wide and varied territory. 

Growth possibilities are important, 
even in the case of strictly income 


stocks, and should invariably be pres- 


ent in situations whose purchase is 
contemplated for profit. This factor 


depends primarily on the very na- 
ture of the business, but even in a 
fairly static industry the better situ- 
ated units may have an opportunity 
to grow over the longer term at the 
expense of the marginal producers. 

A satisfactory profit margin, to- 
gether with definite evidence that it 
will be maintained, is essential. Plant 
location and efficiency are important 
determinants of profits, together with 
the possible incidence of increases in 
labor and raw material costs. Not 
only the level of costs, but the degree 
of control which can be exercised 
over them, are factors warranting 
consideration; a manufacturer min- 
ing or otherwise supplying its own 
raw materials, and in a position to off- 
set higher wages by installing labor- 
saving machinery, obviously has a 
distinct advantage over a competitor 
not thus situated. The proportion of 
operating expenses represented by 
fixed overhead costs has great signi- 
ficance in the event of an industry- 
wide change in profit margins. 

The importance of a favorable past 
earnings record and current financial 
position is universally recognized. 
Large current assets, with a signifi- 
cant percentage represented by cash 
and other liquid items, are necessary 
not only to meet current obligations 
but to enable the enterprise to take 
advantage of discounts on its pur- 
chases, engage in needed plant ex- 
pansion, finance seasonal or cyclical 
increases in inventories and receiv- 
ables, maintain continuity of divi- 
dends, etc. Cash requirements vary 
with the scope of the company’s bus- 
iness and the nature of its operations ; 
if sales are made primarily on a cash 
basis less working capital is required. 


Earnings Analysis 


The earnings record should be 
judged in the light of three factors: 
the trend cf earnings in recent years, 
the degree of immunity to depression 
influences (this is particularly impor- 
tant in the case of income stocks) 
and the relative performance of the 
company in question and its competi- 
tors. Where income is the chief in- 
vestment aim, the dividend record 
over a long period of years—includ- 
ing at least one depression era—is 
an important consideration. 

The final test which should be ap- 
plied to a stock is the nature of the 
company’s capitalization. The num- 

Please turn to page 24 
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Companies with 
New Products 





Wartime developments and postwar conditions have 
accelerated product expansion. Effect on profits 
may be slight in some cases, significant in others 


ut of the laboratory of war come 
O new skills, new products, new 
applications, even new industries. Un- 
der the pressure of military necessity 
countless American manufacturers 
turned to the production of items hav- 
ing not the remotest relationship to 
their normal products. The automo- 
bile industry turned out tanks, ord- 
nance, ammunition and other war ma- 
teriel. The synthetic rubber industry 
was born and grew to full stature al- 
most overnight. The leading maker 
of equipment for the food industry 
shifted to the production of landing 
barges, the country’s largest bakery 
organization set up a new division and 
went in for large scale production of 
precision instruments. For the dura- 
tion of the war the ploughshare was 
beaten into a sword. 


Peacetime Adaptations 


Now that we have returned to the 
paths of peace, many of the new prod- 
ucts prove well adapted to the civilian 
economy and many of the new appli- 
cations for established products are 


e. 


feund equally satisfactory for peace- 
time use. Concerns which virtually 
were impressed into alien activities 
have adopted them as regular lines, 
however oddly they may contrast 
with what may be regarded as their 
normal products. 

In many cases the companies were 
reluctant to discard the machinery in- 
stalled to produce the articles which, 
while required for war, have a wait- 
ing peacetime market. Too, their em- 
ployees had developed new skills, or 
had been brought into the organiza- 
tion because of familiarity with the 
work, and no production problem was 
presented. In many instances dis- 
tribution of the new products can be 
effected through regular channels or 
sales outlets. 

In other cases, however, the new 
lines have been added since the ter- 
mination of the war and mark a com- 
pany’s first departure from its normal 
lines. The airplane and shipbuilding 
industries are good examples of this. 
Wartime demands ballooned aircraft 
production from $544 million in 1941 


to the 1944 peak of $17.8 billion, and 
merchant shipbuilding from 54 ships 
in 1940 to 1,693 ships totaling * 12.- 
542,000 net tons in the record year 
1943, these figures. not including nav- 
al construction. 

Postwar business for the airplane 
industry, obviously, will run far be-' 
low the wartime peak, while the drop 
in shipbuilding activity will be even 
sharper. A sizeable portion of the 
facilities used to expand plane and 
ship output was government-owned, 
but the companies themselves greatly 
increased their own investments. 


Expansion Imperative 


With the postwar recession in busi- 
ness, expansion into other manufac- 
turing fields is imperative for the larg- 
er: units in the two industries, and as 
a result we find Aviation Corporation, 
for instance, taking over the New 
Idea Company, manufacturers-of farm 
implements, and the Crosley Com- 
pany, makers of radios and household 
equipment. At the same time the 
Newport News Shipbuilding & Dry 
Dock Company expands into the fields 
of rayon, ramie, heavy machinery and 
spinning and paper-making machines. 
Submarine Boat Corporation, whose 
prewar production was mainly of sub- 
marines and pleasure craft, has added 
printing presses and automatic bowl- 
ing-pin setters to its lines, with Con- 
solidated Vultee supplementing its 
airplane production with kitchen 
stoves and Curtis Wright side-lining 
motion picture equipment. 


Please turn to page 23 


Some of the Important New Products—and Their Makers 


Aireon Manufacturing... Juke boxes; oil well supplies. 
Amer. Type Founders. . Plastic furniture panels. 
‘ i ton pin setters. 
. Farm implements; household am sy 


Amer. Mach. & Fdry.. 
Aviation Corporation . : 


ment. ° 
: Mar 1 L.). 
Beech Aircraft.......... Pre-fabricated housing. seamen aon 
Bell Aircraft. sali re lean 8 el Coin changers. Merck & Co........ 
Bendix Aviation......... Color television transmitting equip- Murray Corporation 


ment; home television receivers. 


Consolidated Vultee..... Kitchen stoves; agricultural imple- 
, , ments; ACF buses. : 
Curtiss-Wright ......... Motion picture equipment; clutches, Oliver Corporation 
: fuel injectors, etc. Phiz (Charl 
Commercial Solvents. ... Penicillin. Phileo les): .. 
Eastman Kodak......... Vitamins; plastics. = = = — | Pittsburgh Plate G 


Electric Boat 


Eureka Vacuum Cleaner. Electric irons. 
Fairchild Eng. & Aijir.. 
Food Machinery ........ Brake testers; 


Graham-Paige .......... Farm implements. 
Grumman Aircraft...... Aluminum canoes. 
Heyden Chemical....... Penicillin. 
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Bowling pin setters; wooden truck 
bodies; printing presses. 


.- Moulded aluminum boats. 

fire-fighting equip- 
ment; centrifugal pumps. 

General Mills........... Precision instruments. 

General Tire & Rubber. .Piumbing fixtures; jet-plane rockets. 


Lionel 


Sperry Corporation 





Jacobs (F. L.)..... 


ee 


Liquid Carbonic. ... 


Motor Products.... 


Remington Rand... 


Reynolds Metals... 


Sun Chemical...... 
Todd Shipyards. ... 


sea Soft drink dispensers; washing ma- 


chines. 


ees Air conditioning equipment. 

ney t: Home freezing units. 

noes Synthetic resin. | 

dps id Prefabricated housing. 

Pp a Penicillin; streptomycin. 

Pe Bathroom and kitchen equipment. 
ass Frozen food cabinets. 


Newport News Shpbldg.. Heavy machinery, rayon, spinning 


and paper making machines. 


sears Mechanical cotton pickers. 


» Die Penicillin; streptomycin. 
ee Home freezers: 
Pittsburgh Plate Glass..Chemical potato peeler. 


remo Photographic materials. 
Riek Toys, bicycles, 


scooters, building 


products. 


Eyer fe Radar equipment; general manufac- 


turing. 
. Paints and varnishes. 


bade Fog-making machines. 
Union Carbon & Carb...Synthetic motor oil. 
Yale & Towne..... 


.Electric irons, toasters and coffee 
makers. 
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Reversal of long term trend not yet indicated. But 
recent sharp reactions should carry a warning to 
investors that when the turn comes, pace will he swift 


Following a growing feeling that the country 


had probably seen the end of price control, the © 


unexpected conference agreement on a new OPA 
extension bill and indications that it would be 
acceptable both to Congress and the President 
caught the stock market off balance early in the 
week and constituted the principal reason for the 
widest decline experienced by the industrial share 
average since February 25. Revival of price control 
will create new problems for a great many kinds 
of businesses, but it had previously been demon- 
strated that for most companies, profitable opera- 
tion is possible even under much tighter price ceil- 
ings than those that seem in prospect for coming 
months. As for the outlook for removal of indi- 
vidual items from price control, this of course will 
depend largely upon the philosophies held by the 
three members appointed to the decontrol board, 
and a number of months will have to elapse for 
board policy to unfold and for uncertainty in this 
direction to be dispelled. All in all, resuscitation 
of OPA is not likely to prove sufficiently calamitous 
to general business to bring on a continued decline 
in stock prices, although it is disappointing that 
this socialistic form of business control wasn’t per- 
mitted just to fade from the scene. 


The SEC and, to a lesser extent, the Federal 
Reserve Board, have been so intent upon their at- 
tempts to keep stock prices from rising that they 
seem to have completely ignored the resultant mar- 
ket thinness and its indicated effect in the event of 
_ a general market decline. For the fact is that poten- 
tial buying power ‘was sharply reduced by the ban 
on the margin purchases of securities, and other 
cushions to a secondary price decline were removed 
when stringent rules were set up for regulating 
floor traders’ activities and the purchase and sale 
of stocks by so-called insiders. Thus a significant 
number of more or less technical price reactions in 
the past half year, and even before, while lasting 
only a brief time have nevertheless been significant 
from the standpoint of the distance they have cov- 
ered. 
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Since January, it has been illegal to purchase 
listed stocks on any but an outright cash basis, and 
the no-margin rule has had the result also of 
sharply reducing the number of accounts carrying 
stocks on loan. As of June 30, the Stock Exchange 
has found, 287 member firms were carrying 74,265 
open margin accounts for customers, a drop of 
about fifty per cent from the 137,752 such accounts 
being carried a year earlier by 282 firms. 


The most important single determinant of mar- 
ket value is earnings, current and prospective, and 
in this respect considerable encouragement can be 
found. Aggregate corporate earnings for the half 
year will not equal those of the same period of 
1945, for familiar reasons, but the startling in- 
creases being reported by a number of individual 
companies indicate the potentialities for improve- 
ment by others once labor, material and price difh- 
culties are ironed out. Even with numerous prob- 
lems still remaining to plague it, Gillette, for in- 
stance, was able to increase its half-year common 
share earnings four-fold; for the same period 
United Biscuit lifted its result from $1.40 to $4.32 
a share; U. S. Hoffman from $1.15 to $3.22; G. R. 
Kinney from 41 cents to $2.09; Butler Brothers 
from 58 cents to $1.61. Given a period of peace 
on the labor front in the months ahead, striking 


improvement should become much more common- 


place among second-half earnings statements. 


It may be that a number of weeks will elapse 
before the general price list indicates the resump- 
tion of an upward trend, but in the meantime it 
seems unlikely that any new movement on the 
down side will exceed the limits of a normal 
secondary reaction. Nevertheless, investors are 
hardly warranted in either purchasing or continu- 
ing to retain issues involving a large degree of risk, 
but should keep in mind the fact that already this. 
is the second longest bull market in history. Ac- 
cordingly, conservatism should be a governing 
factor in formation of current investment policy. 

Written July 25, 1946; Richard J. Anderson. 
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Larger Dividends 


When complete figures are available, aggregate 
corporate earnings for the first half of the year 
will undoubtedly be shown to have been materially 
smaller than the total for the same period of 1945. 
Nevertheless, the half-year witnessed a compara- 
tively sharp rise in total dividend payments by 
companies listed on the New York Stock Exchange. 
As against common dividends of $1.04 billion paid 
a year ago, the aggregate for January to June of 
1946 was almost $1.14 billion, an increase of 9.2 
per cent. Only classifications to pay less were listed 
foreign companies, and U. S. companies operating 
abroad. 

Greatest increase was shown by the 19-stock 
amusement group, with a 63 per cent gain. Others 
with above-average showings were paper and pub- 
lishing, 60 per cent; retail merchandising, 35 per 
cent; textiles, 31 per cent; finance, 24 per cent; 
and rubber, 22 per cent. 

Of the more than 700 issues covered, 256 paid 
increased dividends during the six months (as 
compared with the same six months last year), 406 
paid the same dividends, 43 reduced their payments 
and 31 omitted or deferred dividends. 


Silver Price Deadlock Broken 


Ending the six-month deadlock over the price of 
silver, during which no government-owned silver 
has been available for commercial buyers, both 
Houses of Congress approved on July 19 a confer- 
ence measure authorizing the Treasury Depart- 
ment to sell: silver for manufacturing purposes at 
90.5 cents an ounce. 

The wartime price of silver, 71.11 cents an ounce, 
prevailed until December 31, last, when the Green 
Act expired. Congressmen from manufacturing cen- 
ters endeavored to have the 71.11-cent price con- 
tinued, but members from the silver states held out 
for 90.3 cents an ounce with a boost to $1.29 after 
two years. The conference measure eliminated the 
escalator provision and carried no time limit. It 
provides, however, that all silver mined after July 
1, 1946, and turned over to the Treasury for mon- 
etary purposes must be sold within one year from 
the month in which the ore was mined. This is 
designed to prevent hoarding in anticipation of a 
later increase in the Treasury price. 

In addition to stimulating the mining of silver 
the new price indirectly will contribute to the out- 
put of copper, lead and zinc. 
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Corn Processors’ Prospects 


Expiration of OPA on June 30 came apparently 
at an opportune time for corn processors. For 
months the supply of available corn had been 
dwindling, processors finding it difficult to buy 
freely under a regulated economy. Just as the 
situation had grown critical, the automatic estab- 
lishment of an untrammeled market saved the day, 
at least for the time being. . 

Morris Sayre, president of Corn Products Refin- 
ing Company, in a July 22 letter to his stockhold- 
ers, sums it up neatly as well as briefly: “When 
the problem of the August supply began to be 
acute,” he writes, “the OPA had expired. Being 
unwilling to bid up the price of corn in a rather 
chaotic market, we stayed out until the market be- 
came orderly. Since that time we have had no 
difficulty in obtaining an adequate supply.” 

Which is just about what might be expected in 
any price situation where the law of supply and 
demand governs. What Mr. Sayre says in effect is 
that when the price soared his company stayed out 
of the market. When it came down to reasonable 
levels, it bought. Thereupon the market stabilized 
and the supply continued ample. 

Over the next few months liberal marketings are 
expected, with the bumper crop in prospect, and the 
corn processing outlook is bright; provided of 
course that new onerous regulations and price con- 
trols are not again clamped down. 


More Wheat 


Statistical indications are that millers, bakers 
and other processors of wheat need have no fur- 
ther concern over the supply situation, prospects 
being for a carryover at the end of the crop year 


(June 30, 1947) of 250 million bushels in the 


United States and 180 million bushels in Canada. 
At the close of the season just ended, U. S. stocks 
were barely 100 million bushels and Canadian 
stocks 70 million bushels. This year’s harvest, how- 
ever, is expected to yield 1.1 billion bushels in this 
country and 500 million bushels in the Dominion. 
Domestic consumption in the two countries is esti- 
mated at 840 million bushels, of which 700 million 
is normal disappearance in the United States. The 
resulting surplus would permit exports as great as 
last year’s 715 million from the two countries, with- 
out excessive pressure on the available supply. But 
with better crops anticipated abroad, exports are 
forecast to decline to 500 million bushels. 
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Large Aircraft Backlog 


Few other industries have undergone the shrink- 
age experienced by aircraft manufacturers during 
the past year. But even standing at only a small 
fraction of its size at the wartime peak, the indus- 
try nevertheless is still “big business”. Aircraft 
makers at the end of May had $1.1 billion of orders 
on their books, a figure that does not compare too 
badly with total 1942 production worth $5.7 billion 
although outturn in 1944 was $17.8 billion. How- 
ever, as recently as 1937, total production of planes, 
engines and spare parts totaled only $87 million, 
which is just about eight per cent of the dollar 
volume of business for which the industry holds 
orders. 


Divergent Rail Prospects 


‘Considerable difference of opinion as to this 
year’s probable operating results of the nation’s 
railroads exists between representatives of the 
roads and I.C.C. statisticians. A spokesman for the 
Association of American Railroads who recently 
appeared at hearings on the proposed freight rate 
increase forecast that “the result of the year’s (i.e. 
1946) operations of the railroads will be a net 
loss.” In support of this estimate the A. A. R. wit- 
ness declared that since 1939, increases in wages, 
payroll taxes and prices of materials have added 
more than $2 billion a year to operating costs, 
while in the same period freight and passenger 
rate increases have added to revenues less than 
$450 million annually. The price index of railway 
materials and supplies, he stated, was up to 194 
in June 1946 compared with 129 in June 1939, 
while pay increases granted in 1941, 1943 and 1946 
have raised the wage level 50 per cent. 

I.C.C. calculators, on the other hand, working 
with different basic data, look for a much happier 
result. Their estimate, appearing in the press the 
same day, sees a range of operating income for 






class I roads this year between $508 million and 
$639 million. Their estimates are related to na- 
tional income prospects; the more optimistic re- 
sult will be obtained, they say, if the national in- 
come reaches $160 billion while national income 
of only $139 billion would produce the smaller 
amount. 


Corporate News 


American Stores’ sales for June and for the six 
months to June 30 were 35.3 per cent and 24.6 
per cent, respectively, above the same 1945 periods. 

B. F. Goodrich will build a tire and inner tube 
factory in Lima, Peru. 

Hiram Walker, Gooderham & Worts has called 
its $1 preferred stock for redemption August 27. 

Conde Nast stockholders meet August 21 to vote 
a 3-for-1 common stock split. 

American Locomotive’s $76 million unfilled or- 
ders as of July 12 include $29.9 million contracts 
for export. 

MacAndrews & Forbes earned 54 cents per 
share in the first quarter and 69 cents in the sec- 
ond quarter, a total of $1.23 for the six months 
vs. 84 cents per share for the first half of 1945. 

American Brake Shoe will offer rights to stock- 
holders to purchase one share of common at $35 
per share for each four held. 

Transwestern Oil stockholders have approve a 
merger with Sunray Oil. 

* Abbott Laboratories’ 6 months civilian sales were 
53 per cent above the same period last year. 

C.1.T. Financial plans to finance purchase of 
airplanes by individuals, and also insure the buyer 
against aviation risks. 

Consolidated Biscuit and Carr Biscuit are nego- 
tiating a merger which will be voted upon by 
stockholders early in September. 

Lone Star Cement had sales of $18.7 million for 
the first half compared with $14.2 million in the 
same period last year. 
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This service is supplementary to various other features 
which appear each week in FrnanctaL Wor.p. The issues 
listed do not constitute all of the recommendations made 
from time to time, nor is it intended that one’s holding 
be confined to these securities. The selections are not -to 


be regarded as trading advices or as short term recommen- 
dations. Notice is given—together with reasons for change 
—when issues on this page are dropped from the list. 
Purchase of speculative issues should be made only when 
consistent with policies in “Market Outlook” on page 15. 





Preferred Stocks 


These are good grade issues and are suitable for general 


investment purposes: 
Recent Call 
Price Yield Price 


American Sugar 7% cum 150 4.67% Not 
Atch., Top. & S. F. 5% non-cum. 122 4.09 Not 
-Columbia Gas & El. 6% cum.... 111 5.41 110 
Gillette Safety Razor $5 cum.... 106 4.72 105 
Curtis Publishing $3-4 pr. cum.. 70 5.71 75 
B. F. Goodrich $5 cum 105 4.76 100 
Reading 4% Ist (par $50) non- 

4.00 50 


Reasonably assured dividends and prospects of apprecia- 
tion are combined in these issues: 


Crucible Steel 5% cum. conv.... 115 4.35% 110 
Erie R.R. 5% cum 6.58 100 
Southern Rwy. 5% non-cum 6.02 100 ° 


Common Stocks for Income 


While these issues are listed primarily because of their 
income characteristics, most of them are by no means de- 
void of potentialities of market appreciation over the longer 
term. Issues of this type should constitute the larger portion 
of the stock commitments held by the average investor. 
Only secondary place should be accorded the “business 


cycle” type of shares. 


—Dividends—, /—Earnings—, 
1944 1945 1944 1945 


Adams- Millis $1.75 $2.00 $3.63 $3.58 
American Stores 1.00 1.00 141 1.52 
Borden Company 1.70 1.80 2.35 2.85 
Chesapeake & Ohio 3.50 3.00 3.57 2.14 
Consolidated Edison.... 160 1.60 1.70 81.75 
Electric Storage Battery. 2.00 2.00 2.18 2.20 
First National Stores.... 2.50 2.50 2.08 c2.26 
Freeport Sulphur 2.00 2.12% 3.20 4.19 
Gen’] Amer. Transport.. 2.50 2.50 3.05 2.73 
Kress (S. H.) 160 1.60 225 $2.18 
Louisville & Nash. R.R.. 3.50 3.51% 7.95 7.49 
MacAndrews & Forbes.. 155 1.65 168 1.65 
Macy (R. H.) 2.00 160 k2.67 k2.53 
May Department Stores. 150 165 e€2.26 e2.94 
Pacific Gas & Electric... 2.00 2.00 2.18 2.16 
Pennsylvania Railroad... 2.50 2.50 4.92 3.72 
Philadelphia Electric.... 1.20 1.20 150 1.56 
Pillsbury Mills : 145 £2.12 £2.46 
Reynolds Tobacco “B”.. - 1.60 1.78 1.89 
Socony-Vacuum : 0.65 2.00 1.36 
Spencer Kellogg “ 1.80 g3.53 g2.49 
Standard Oil of Calif... ; 2.00 3.34 4.27 
Sterling Drug : 1.55 2.27 2.60 
Underwood Corp. ...... 67 5 2. 3.07 3.04 
Union Pacific R.R...... 148 ; : 16.68 13.07 
United Biscuit : ‘ 3.15 3.41 
U. S. Tobacco ie ; 1.14 1.13 
Walgreen i f t2.25 2.20 


Bonds 


These bonds can be used to form an investment portfolio 


‘ backlog. While not of the highest grade, they are reasonably 


safe as to interest and principal. Several of these issues sell 
materially below par, and have moderate profit possibilities: 


Recent Net Call 
Price Yield Price 


Chic. & N. West. conv. 4%s, 1999 85 5.45% 101% 
Illinois Central joint 4%s, 1963 99 4.60 105 
Missouri-Kansas-Tex. Ist 4s, 1990 98 4.10 Not 
New Orleans Gt. Northern Ist 5s, . 

“A”, 1983 106 4.62 105 
New York Central 44s, 2013.... 92 4.90 110 
Northern Pacific ref. & imp. 4%s, 

107 4.20 110 
106 4.10 105 


These bonds are of higher quality than those above, and 
are suitable for conservative investment purposes: 


VJ. S. Government 2%4s, 1972-67. 104 2.26% Not 
American Tel. & Tel. 234s, 1975. 104 2.55 106 
Atl. Coast Line. gen. 4%s, 1964. 112 3.55 Not 
Chic., Burl. & Quincy 3%s, 1985. 104 2.95 105% 
Union Oil of Calif. 2%s, 1970. 104 2.50 103% 


Business Cycle Stocks 


Issues included in this group obviously involve varying 
degrees of speculative risk, but their price potentialities 
warrant their inclusion in diversified investment portfolios. 
The bulk of one’s security holdings, however, should com- 
prise higher grade issues, such as those in the “Income” 


group at the left. 
Recent 


Earnings— 
Price 9: 


1944 1945 
Allied Stores $1.30 b$1.44 b$1.89 
Atchison, Topeka & S.F..111 ‘ 6.00 -19.91 9.56 
Bethlehem Steel . . 9.93 9.52 
Briggs Manufacturing... 43 ° . 2.72 3.01 
Canada Dry } b0.38 b0.35 
Container Corp. ........ 47 : ; 2.64 2.59 
Crown Cork & Seal : 3.74 3.02 
Eagle-Picher cl1.65 1.24 
Firestone Tire . v7.34 v7.42 
Fruehauf Trailer ‘ R 2.15 1.57 
General Electric . : 1.76 §=1.96 
Glidden Company . J v2.02 v2.13 
Great Northern Ry. pfd. 56 : P 8.03 7.81 
Kennecott Copper 53 ‘ é 3.59 
Mid-Continent Petroleum 40 é ; 3.74 

New York Air Brake.... 54 J . 3.01 
Phelps Dodge 

Thompson Products .... 

Tide Water Asso. Oil... 22 

Twentieth Century-Fox.. 50 

U. S. Steel 87 


-—Dividends—, 
1944 1945 


b—Half year. c—Nine months. e—Fiscal years ended January 31, 1946 and 1945. £—Fiscal years ended May 31, 1945 and 1944. 


é—Fiscal years ended September 1, 1944-45 and 1943-44. k—53 


weeks to Februa 


2, 1946 and 52 weeks to January 27, 1945. t—12 


months to September 30. v—-Fiscal years ended October 31. * New stock, following 3-for-1 split-up. 
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WasHINGTON, D. C. — At first 
lance, the irritations over the past 
weral years with price controls seem 
vial compared with the concentrat- 
{agony of restoring them. No one 
ould be surprised if OPA officials 
lated to complain that they hear 
ices and see people pointing at them 
s they walk along the street. The 
siness of rolling back prices sounds 
nigh for people who’ve gotten jumpy 
hyway. 

But some of the price managers 
ink that it won’t be so bad. First, 
ere is some protection in the act for 
PA officials; restorations and roll- 
nck are to be decided on by a three- 
wn board. Those who may be hurt 
il have a new organization to 
ame. The most likely strategy of 
e Administration would be to ap- 
int two men to the board who 
tongly favor controls and one who 
bes not. 

In addition, price movements since 
ly 1 suggest that injuries to busi- 
ss will be less drastic than they 
ik. Biggest price rises have been 
perishables—in which inventory ac- 
mulation is necessarily limited. 
any of those who are hung up, 
sreover, are fly-by-night black mar- 
t operators and little sympathy will 
texpressed for them. Established 
panies kept purchases and sales in 
lance. In the durable fields, manu- 

rers’ prices scarcely changed. 


The big manufacturers of dur- 
ies apparently come out as net los- 
by the whole OPA episode. Their 
uble has’ been that prices were 
ed on an all-out volume that they 
iled to achieve. The new act does 
tt allow quick repricing which 
ould let them break even on a more 
oderate volume. On the other hand, 
¢ bulge in food prices—whether for 
few weeks or permanently—was 
ttful, in some degree, to the usual 
ban markets. 


CIO resolutions promoting buy- 
’ strikes invariably are expressed 

language making business the 
memy,” which, not surprisingly, an- 
LY 31, 1946 


gers businessmen who don’t picture 
themselves that way at all. The lan- 
guage is traditional. As a practical 
matter the buyers’ strikes may prove 
salutary. 

First, if it is maintained, it may 
avert another round of production 
strikes. The unions will be doing 
something without causing sharp 
breaks in output. This cannot be 
guaranteed, but it nevertheless would 
be hard for CIO to concentrate on 
consumers while running expensive 
strikes against production. 

Second, CIO officials are aiming 
most at the immediate cost-of-living 
items which are hardest to do with- 
out, but which are most sensitive to 
changes in demand—such as foods 
particularly. 

They are well aware that strikes 
against durables would cut into em- 
ployment and don’t want to press 
them too hard. Care in duy.ng food 
and clothing normally would be 
recommended to anybody ; the recom- 
mendation is a stale platitude to which 
belligerent emphasis: has been given 
in CIO resolutions. 


Some of the CIO officials say, 
informally, that their call for another 
wage-price conference put wage rises 
on the agenda with the mere purpose 
of having something to give up later. 
They agree “privately” that wage in- 
creases, in fact, would carry the in- 
flation to the bursting point. If these 
officials are expressing final CIO pol- 
icy, which may not be the case, they 
are fairly close to the point of view of 
larger business concerns—which do 
not want to see a continued cost-of- 
living spurt. 


Before their loan was voted, the 
British had a buying schedule which 
they intended to launch at once. The 
biggest item as might be expected, 
was industrial equipment. This was 
to be purchased over a long term 
period—how long depending on time 
tables worked out with manufactur- 
ers. Food was to be purchased im- 
mediately ; although this was to be the 
first on which delivery would be tak- 


en, the amount to be spent was rela- 
tively small. 

So far, there are no reports of ac- 
tual expenditures. Spokesmen for the 
British Government repeat the -AP 
London dispatches: The buying pro- 
gram is being adjusted to changes in 
American prices since June. Very 
likely, the British are following the 
line of most business concerns—wait- 
ing to see where prices settle before 
committing themselves too far. Some 
officials doubt that much will happen 
until the restored OPA has shown 
its hand. 

Movements of prices suggest that 
the equipment schedule may not be 
revised much. A good deal of equip- 
ment was taken out of control long 
before the OPA hiatus. Other equip- 
ment prices are reported to have 
changed little, so that old buying 
plans should not be obsolete. The 
British are said to want firm quota- 
tions; they don’t like cost-plus ar- 
rangements. 


If Congress had shown marked 
enthusiasm for a Russian loan, the 
Administration would have been on 
the spot. With Congress obviously 
likely to turn down the idea, the Ad- 
ministration had an easy out; no loan 
is made because the legislation can- 
not be elicited. As a matter of fact. 
Administration spokesmen had been 
saying all along that negotiations had 
broken down. 


Lawyers for companies which 
must deal with the General Account- 
ing Office gradually acquire an ex- 
pression of patient resignation, some- 
thing like that of henpecked husbands 
in movie comedies. They have com- 
mon phrases as they talk about their 
experiences—‘“What can you do?”, 
“You see how it is,” etc. The GAO, 
which has veto power over govern- 
ment payments, subject to court re- 
view, is meticulous about everything. 

A major war contractor gave its 
workers a vitamin preparation which, 
according to a university experiment, 
would raise productivity by a large 
percentage. It was disallowed as an 
item of expense because the company 
had not made its own test—which, 
according to the company, would 
have cost more than the gain in ef- 
ficiency. Such disallowances irritate 
people and color their impressions of 
how the agency works. 

Jerome Shoenfeld. 
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Publishing Patter 

The first of a series of booklets on 
the production of house organs, edit- 
ed by K..C. Pratt, is being published 
by Champion Paper & Fibre Com- 
pany — the booklets will cover all 
phases of house magazine prepara- 
tion, from copy and writing to layout, 
format and typography. . . . Newest 
magazine in the phonograph field will 
be called Disc, published by Triad 
Magazines, Inc.—this will. be a 
monthly devoted to classical record- 
ings, carrying articles and pictures 
primarily about concert and operatic 
artists. .. . The latest addition to the 
publication list of Parents’ Institute 
is a bi-monthly offered under the 
name of Sweet Sixteen—this teen- 
agers magazine is directed, to girls, 
and will offer a mixed fare of cartoon 








“By doing good with his money a man, as it were 
stamps the image of God upon it.”—Rutledge. 


Happy is the man who obeys the im- 
pulse to succor human beings. Let a 


Salvation Army Gift Annuity Agree- © 


ment help you to be a life-line—to assist 
children and adults in need—and at the 
same time assure you of a guaranteed 
life income. Your Gift Annuity is a 
heartwarming method of buying income: 
you help others yet receive gratifying 
returns for doing it. 

V Protection of the New York State Insurance 
Department Vv Attractive Rate of Yield Vv Ne 
Disturbing Investment Decisions \V Income 


not Shrink VY No Commissions Nor Fees Vv Sub- 
stantial Income Tax Advantages 


Write Dept. A today for free booklet 


THE SALVATION ARMY 


130 WEST 4th STREET, NEW YORK ! 








stories of successful women, plus 
mystery stories and news features. 
... The new magazine for bowlers to 
be published in September will be 
known as The National Kegler—it is 
estimated that the initial circulation 
throughout the country will be 
around 25,000. . . . Roundup, the 
Magazine of the Southwest, will be 
the next regional magazine out of 
Texas—it will be published twice a 
month by Wayland & Boles from 
Dallas. 


Illuminations 


Duro-Test Corporation has an- 
nounced the development of a new 
fluorescent lamp for the home which 
makes that type of lighting as easy 
to handle as ordinary incandescent 
lighting—the new fluorescent lamp, 
trademarked “Uline,” is described as 
the most radically new and con- 
densed fluorescent light source yet 
produced. . . . Home Products Com- 
pany has announced production of 
the “Lite-a-Lok,” which is designed 
for installation on any door—this is 
a battery operated light that is per- 
manently attached to the door, and 
its prefocused bulb throws a beam 
directly on the keyhole... . A new 
single-tube fluorescent lamp with 
two-tube efficiency has been intro- 
duced by Standard Business Ma- 
chines Company under the name of 
“Tru-Lite’—this -unit is designed 
particularly for office workers, and 
prevents the glare from reaching the 
operator’s eyes. .. . A new series of 
nursery night lamps will be produced 
by Gibson Products Company, each 
featuring one of the pastel-colored 
fluorescent bulbs introduced last 
year by Sylvania Electric Products 
as Christmas tree ornaments—these 
“Glo-Ball” lamps are held by kittens 
and teddy bears, and make appropri- 
ate decorations for any nursery. 


Movie Pickings 

General Motors Corporation, 
through its Frigidaire Division, has 
just completed a 30-minute, sound 
film about frozen foods—called ‘“Fro- 






zen Freshness,” the film tells abou 
the various steps necessary for pro 
cessing fresh fruits, vegetables ani 
meats, and will be available for cook 
ing classes, women’s clubs and othe 
civic groups. . . . Pocket Books, Inc, 
is distributing a new film entitled 
“Tt’s All Yours”—the film deals wit 
the reading adventures of a boy of 
teen age, and the films will be sho 
mostly in high schools... . A te 
cently organized independent filn 
company plans to do a movie on thd 
“Life of Christ’—it is understoo( 
that $2 million will be raised for this 
Technicolor production, that will be 
shown in both theaters and churches 
... The United States Office of Edu 
cation with the cooperation of the 
U. S. Navy is considering a plan t 
make available to public schools somé 
500 training films produced by the 
Naval Photographic Service during 
the war—included are many -instruc 
tion films which will be helpful : 
teaching various industrial trades... 
A three-dimensional experiment | 
movie production is being tested by 
Universal Pictures on several of tt 
films—the device involves a transpar 
ent gauze hung in front of the se 
walls with indirect lighting beamed 
between the gauze and the backing. 




















































































































Office Offerings 


International Business Machines 
will next introduce an electro-auto 
matic Chinese typewriter—the type 
face cylinder which contains 5,40 
characters and is activated by 4 
keys, produces the wanted characte 
by depressing four keys (one in eac 
group)....More soon will be heard 0 
the new “Justowriter,” manufacture 
by Justowriter Corporation—this i 
an adjustable spacing typewriter t 
produce even columns of copy for 
production by offset printing. . . 
The first new postwar typewriter 0 
Underwood Corporation is now ¢ 
tering mass production—the ne 
model features the “rhythm touch 
made possible by the accelerated typ* 
bar action and high speed change ke 
between small and capital letters. .: 
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A new “Glue-Fast” label, stamp and 
moistener has been introduced by 
Glue-Fast Equipment Company—the 
unit is featured with a double set of 
rollers set in a waterproof base, and 
a moistener guide provides for easy 
wetting of gummed envelope surfaces. 
_,. A new “eight-in-one” office in- 
strument has been introduced by 
Parva Products Company—the single 
unit can be used as a triangle, letter 
weigher, ruler, magnifying glass, 
French curve, level and miter. 


Glass Glossary 

“Fiberglas” interlined blankets of 
all sizes and shapes, suitable for in- 
sulation purposes, are now being pro- 
duced by Aeronautical Supplies, Inc. 
—both duck or vinyl-coated styles 
are available with or without water- 
proof linings. . . . New aircraft floats, 
believed to be the first to use glass 
plastic materials in the lightplane 
field, are being offered by the Heath 
Company—these glass floats are said 
to be one-third less expensive than 
all-metal floats, and are impervious 
to salt water... . A “Polaroid Glass 
Visor” has been patented by Polaroid 
Corporation for use in connection 
with goggles—this can be used with 
any pair of goggles, and cuts off the 
glare of the sun... . To protect un- 
derground pipelines from corrosion 
and electrolytic action, the Owens- 
Corning Fiberglas Corporation has 
developed a thin, porous, bonded 
glass fiber mat in roll form—it may 
be wrapped around any type of pipe 
and fastened with coal tar to form a 
watertight bond. . . . More will soon 
be heard of a new kind of glass lens 
designed to absorb heat and to im- 
prove the transmission of color pho- 
tography in the film studio—in the 
past, the great heat generated by the 
projector lamps has been an obstacle, 
preventing fidelity of the image cast 
on the screen, but the new glass is 
said to absorb 90 per cent of the 
infra-red heat vibrations. 


Synthetics 

Interchemical Corporation has ob- 
tained a patent on a plasticized cellu- 
lose aceto-propionate, compounded 
with a hard glycerol phthalate resin, 
which is suitable as a coating for pa- 
per discs in making phonograph rec- 
ords—such records can be rolled in 
tubes, and then flattened out for play- 
ing. . . . A buttery grease that is 
suitable as a substitute for four air- 
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craft greases has been developed by 
Texas Company—instead of being 
made from either vegetable or mineral 
oil, this oily constituent is a synthetic 
compound. .. . Egg white, exclusive- 
ly a hen product for centuries, will 
next be made synthetically from cod- 
fish—the process was developed in 
Germany, but the United States De- 
partment of Commerce is making 
available the method of manufacture. 
. .. Synthetic enamels, such as alkyds, 
melamine and urea formaldehyde 
coatings, are readily removed by a 
new enamel stripper offered by the 
Enthone Company—metals, such as 
aluminum, zinc, tin, etc., are not 
affected by the chemical action of the 
stripper. . . . A new series of syn- 
thetic resins, developed by Riverside 
& Dan River Cotton Mills, are de- 
signed to bind the color in the origi- 
nal pigment in and throughout fab- 
rics—known as “Color Bond”, this 
new resin pigment dye is expected to 
find many uses in upholstery and 
draperies. 


Christenings 

McKesson & Robbins has intro- 
duced-a new sun lotion under the 
name of “Tartan’”—this is an anti- 
septic stainless solution that is said to 
contain “miracle ingredients.” . . 
The new sandwich material intro- 
duced by Chance Vought Aircraft Di- 
vision of the United Aircraft Corpo- 
ration has been trademarked “Metal- 
ite” —this is an aluminum faced mate- 
rial with a balso core, and will be fea- 
tured for household equipment, radio 
cabinets, packing cases, etc. . . . The 
new “soapless sudser” of the Cima- 
lene Company is being offered under 
the name of “Savex”—a national ad- 
vertising campaign in women’s publi- 
cations is being scheduled. . . . Newest 
in talcuum powders from the Mennen 
Co. is “Quicool”—this is described as 
a “hot-weather body-powder”. .. . 
Westinghouse Electric is featuring 
its new automatic “Aerosol Dispens- 
er” as the “Bug Bomb’”—this is a 
war product that has been restyled 
for civilian use, and includes a finger- 
action release on the hand-size dis- 
penser. . . . Electronic Corporation of 
America, which brought out the 
“Typatune,” a musical version of the 
typewriter, has now brought out a 
miniature piano called the “Piano- 
tune”—this newest musical instru- 
ment for children is styled like an 
infant baby grand. 





SCHENLEY DISTILLERS CORPORATION 
NOTE—From time to time, in this space, 
there will appear an advertisement which 
we hope will be of interest to our fellow 
Americans. This is number 135 of a series. 


ScHENLEY Distitters Corp. 


True or False? 


By MARK MERIT 


We, at Schenley, were very much in- 
terested in Mr. Raymond Moley’s edito- 
rial in June 24th, 1946, issue of NEWS- 
WEEK ... captioned Perspective. The 
oe was—Prohibition by Indirec- 
tion 


Mr. Moley’s article is most timely 
since there is rampant today, through- 
out the nation, a most aggressive cam- 
paign fostered by a considerable number 
of segments of the “Dry Movement” 
and this campaign frequently strays 
from the path of veracity. Perhaps— 
according to their theory—the end jus- 
tifies the means. For instance, we have 
before us a quarter page paid advertise- 
ment sponsored by W.C.T.U. of Monroe, 

. In screaming display type we read: 
“SUGAR? BREAD? STARVATION? 
The tremendous waste of grain and sugar 
by the distillers and brewers has largely 
caused starvation over the world”. 


This, in spite of repeated statements 
from authoritative sources that no legal- 
ized distiller in America uses so much 
as a spoonful of sugar in the distilling 
of whiskey. And so far as grain is con- 
cerned, distillers are allotted not a single 
bushel of wheat. Mr. Moley points out, 
in his article, that in the last normal 
year before the war (1940) the country’s. 
grain crop included three billion bushels 
of corn and normally the distillers would 
use about “1%” of the crop. 


Now, as a matter of fact, neither dis- 
tillers nor brewers are using any wheat 
today, and distillers are permitted only 
a sufficient quantity of grain (not wheat) 
for three-days-a-month operations. Dis- 
tillers are allowed a small amount of 
corn for distilling during their three days 
per month operations, but the corn is of 
such a quality that while it is perfectly 
fit for distillation purposes it is not of a 
a te for processing into food prod- 
ucts. 


Mr. Moley’s concluding paragraph 
is certainly worth repeating: “The restric- 
tions on liquor and beer production now 
current have little to do with food con- 
servation ... and considering the loss in 
taxes, they are a poor service to a nation 
trying to balance its budget and to reduce 
its large debt”. 


FREE—Send a postcard to MARK MERIT OF 
SCHENLEY DISTILLERS CORP., Dept. 19A, 350 
Fifth Avenue, N. Y. 1, N. Y., and you will 
receive a 96-page book containing reprints 
of earlier articles on various subjects. 
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Coming Dividend Meetings 


ollowing are a number of the im- 
Pcctiant dividend meetings sched- 
uled for the dates indicated. Meetings 
not infrequently are moved up a day 
or more at the discretion of the direc- 
tors, or may be postponed. 


July 30: Allied Kid, Buckeye Pipe Line, 
Consolidated Edison, Harbison-Walker 
Refractories, United States Steel, Vana- 
dium-Alloys Steel. 

July 31: American Tobacco, Consoli- 
dated Laundries, Inland Steel, Internation- 
al Silver, Jones & Laughlin, Mohawk 
Carpet Mills, New, Jersey Zinc, Westing- 
house Electric, Westvaco Chlorine. 

August 1: Dr: Pepper, Flintkote, Lake 
Shore Mines, Sterling Drug. 

August 2: American Chicle, Parker Pen, 
Van Raalte. 

August 3: Coca-Cola. 

August 5: Acme Steel, Aluminum In- 
dustries, Archer-Daniels-Midland, Beaunit 
Mills, Coca-Cola International, Collins & 
Aikman, Diamond Alkali, General Motors, 
International Nickel of Canada, Pennsyl- 
vania Water & Power, W. A. Sheaffer, 
Simonds Saw & Steel, Walgreen. 

August 6: Brown Shoe, Buffalo Forge, 
Community Public Service, Fajardo Sugar, 
Purity Bakeries, Reo Motors, Socony- 
Vacuum Oil, Timken Roller Bearing, 
Union Tank Car. 

August 7: Atlas Powder, Columbia 
Broadcasting System, Eastman-Kodak, 
Houston Lighting & Power, P. Lorillard. 








Holding Companies 





Concluded from page 6 
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promise plan for recapitalization filed 
with SEC in early July provides for 
retirement of lst and 2nd preferreds, 
disposal of interest in United Gas 
Corporation, and creation of succes- 
sor “Southern” holding company to 
own Arkansas Power & Light, 
Louisiana Power & Light, Missis- 
sippi Power & Light, and New Or- 





leans Public Service. This will be 
successor to Electric P. & L. and 
shares will be prorated. 


Engineers Public Service—Di- 
rectors authorized dissolution accord- 
ing to plan with SEC without wait- 
ing for reargument of case before U. 
S: Supreme Court on October 10. 
Reclassification of common stocks of 
Gulf States Utilities and El Paso 
Electric and their distribution to 
Engineers’ common _ stockholders 
through purchase rights indicated for 
early fall. 


Federal Light & Traction—Plan 
filed with SEC in early July proposes 
merging of last four subsidiaries, all 
operating in New Mexico, into single 
company to have $5,492,000 bonds 
due 1966 and 524,903 common shares, 
all of latter to be owned by Federal. 
Tucson property sold June 5. 


Federal Water & Gas—With 
SEC approval, Southern Natural 
Gas will purchase from Federal for 
$2,034,071 its common stock hold- 
ings of Mississippi Gas and Chatta- 
nooga Gas and use funds to reduce 
note indebtedness. 


General Public Utilities—Suc- 
cessor company to Associated Gas & 
Electric (both company and corpora- 
tion). Pennsylvania Edison and 
Pennsylvania Electric merged. Asso- 
ciated Electric still in process of re- 
organization. Staten Island Edison 
still to be sold. 


Middle West Corp. — North 
West Utilities, with Wisconsin Pow- 
er & Light its remaining subsidiary, 
is about to dissolve and distribute 
holdings to stockholders of which 
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BUSINESS PROPERTIES 
SALES—EXCHANGES—LEASES 


Inquiries relative to industrial properties cordially invited. 


TOM ROONEY 


-Drexel 2255 
3923 West 6th Street, Los Angeles 5 
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Middle West is largest. United Pub- 
lic Service recently sold. Holdings of 
about 270,000 shares Central & South 
West common to be donated to that 
company. 


Midland Realization and Mid- 
land Utilities—SEC granted con- 
ditional approval on July 17 of modi- 
fied reorganization plan whereby 
merger of the two companies as an 
intermediate step in liquidation will 
be unnecessary. Major part of 
Northern Indiana Public Service 
common to be distributed to common 
stockholders of both companies and 
balance sold to public. 


National Power & Light—SEC 
has approved plan for distribution 
to stockholders of common stocks of 
Pennsylvania Power & Light, Caro- 


lina Power & Light and Birmingham | 


Electric, with actual distribution to 
be made August 23. Stated value 
of 5,468,927 shares (12,827 in treas- 
ury) reduced from $9814 million to 
$556,893. 


New England Gas & Electric— 
Following SEC approval on June 24 
and that of U. S. District Court on 
July 17, company will sell $2214 mil- 
lion bonds and 1,568,980 new com- 
mon shares to carry out recapitaliza- 
tion plan. Of remaining 731,020 new 
common shares, about 614,060 will 
go to old preferred holders and 116,- 
960 to General Public Utilities in 
settlement of claims. 


* *« 


Next week an additional 10 cumpanies 
will be covered, bringing the total to 30. 











Market Factor 





Continued from page 4 








est investment grade issues would ex- 
ercise a depressing effect on those of 
iower caliber. 

The foregoing appears to be of only 
academic interest, however, sirice the 
Government cannot afford to permit 
any significant rise in interest rates, 
and is amply capable of making its 
wishes effective through credit con- 
trols of various types. The Federal 
Reserve Board, in its recently issued 
annual report for 1945, reaffirmed its 
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support of the existing interest rate 
pattern of 78 per cent to 2% per cent 
for Governments, and there is no 
prospect that the Board will permit 
this pattern to be endangered. 

Nevertheless, it now appears un-. 
likely that the Government can hope 
to refund maturing issues at rates 
lower than those prevailing for new 
obligations sold during the recent 
past. Thus, there is no longer any 
| Biincentive for purchases of high grade 
| Bi curities in the expectation of higher 
: prices, a factor which may induce 

some easiness in the market for such 

| issues since a certain amount of profit- 
taking may well be in prospect. How- 
ever, no sharp declines are likely. 

Similar considerations apply to me- 
dium grade bonds and preferred 
, stocks, but it is doubtful that com- 
mon stocks will be materially affected 
by interest rate developments within 
the predictable future since other fac- 
tors exercise a considerably greater 
influence. 











New Products 





Concluded from page 14 








Elsewhere through the industrial 
list chemical companies have intro- 
duced to civilian markéts many of the 
new compounds and products created 
exclusively for military use during the 
war—plastics, insecticides, synthetics 
lor the drug, food and other indus- 
tries, penicillin and streptomycin and 
ahost of other items developed under 
war pressure and now contributing to 
postwar health and comfort. New as 
many of them are, they already are 
far on the way toward acceptance as 
necessities of life. 

Not all of the new products added 
to former normal lines will contribute 
importantly to corporation earnings, 
but they serve the double purpose of 
offsetting the loss of military business 
and broadening a company’s earning 
base. And product diversification 
tends also, of course, to level cyclical 
peaks and valleys. In other cases, the 
Position of companies which occupied 
marginal positions prior to the war 
will be strengthened by the addition 
of new lines. Where the new items 
mark expansion into unrelated fields 
they may prove eventually to have 
opened the way into more profitable 
theatres of operation. 
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The interests of the na- 
tion’s investors are being 
blitzed daily by irresponsible 
labor leaders seeking more 
power by limiting corpora- 
tion profits; by Communists 
and others who seek to im- 
pose injurious legislation on 
American free enterprise. 


INVESTORS MUST PROTECT 
THEIR INTERESTS 


Investors must organize to 
fight pressure groups who 
threaten their interests. ... 
They can do so by joining a 
well-established, well-organ- 
ized association of investors 
—the INVESTORS 
LEAGUE —which is now 
making its power felt in 
Washington legislative cir- 
cles. 


This non-profit organiza- 
tion already has played an 


important role in the repeal 
of the Excess Profits tax and 
in the enactment of the meas- 
ure regulating Petrillo’s ac- 
tivities. RIGHT NOW the 
League is fighting double tax- 
ation of stockholders and 
urging corrective legislation 
to prevent strikes in essential 
services against the people’s 
interests. 


YOU CAN HELP— 
YOU MUST HELP 


Do your part... unite with 
members in every State in 
the union by joining the 
League today. Remember, 
if you own securities, insur- 
ance or have a bank bal- 
ance ...you need the 
INVESTORS LEAGUE to 
help protect your interests. 
In the opinion of League 
counsel contributions are de- 
ductible from your income 
tax, 











INVESTORS 
LEAGUE, INC. 


Organized 1942 
B. C. Forbes, President 


B. A. Javits, Vice-President —— 
and General Counsel 
175 Fifth Avenue, eet yin 
New York City City.... 


GRamercy 7-8248 
Washington Office, 
National 3050 





Investors League, Inc. 
175 Fifth Avenue, New York 10, N. Y. 
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Any investor may affiliate with the League by 
signing application and sending in any amount. 


Membership Card By. Monthly Bulletin sent to 


1 Members. 
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Street News 





Icohol is not conducive to longev- 
ity, so the life insurance people 
have always contended, and for gen- 
erations they backed that conviction 
by refusing to take any financial in- 
terest in the liquor industry even 
though it offered a better-than-aver- 
age yield on the investment. Today 
the life insurers, by and large, are 
taking a more realistic view of the 
matter. They were forced into this 
change of policy by the woefully in- 
adequate returns offered by high 
grade bonds. The distillery business 
provides an ample coverage for debt 
charges and, after all, policy contract 
obligations must be met. 

The recent Seagram debenture of- 
fering called attention to this change 
of policy, although the change actu- 
ally came three years or so ago when 
one of the Bix Six of New York in- 
surance companies broke the ice. 
Since then a steadily increasing num- 








McLaughlin, Reuss & Co. 


Members New York Stock Exchange 


BOND BROKERAGE 
SERVICE 


Specializing in 
Railroad Securities 


ONE WALL ST., NEW YORK-5 
Telephone: HAnover 2-1355 
Teletype: NY 1-2155 


Philadelphia Telephone: 
Lombard 9008 














REQUEST 


cout 
G PANY 


CORPORATED 


48 WALL STREET 634 SO. SPRING ST. 
NEW YORK 5 LOS ANGELES 14 











ber of insurers is going in for whis- 
key bonds. 
Security distributors see an impor- 


tant implication in the breaking.down 


of this prejudice against liquor secur- 
ities. They argue that the life in- 
surers, supposedly far-sighted inves- 
tors, would not be putting money into 
the distillery business if there were 
any strong prospect of prohibition 
coming back. The dry moves now 
being made under the surface, some 
of them argue, will receive no great 
encouragement from the insurers. 


Airplane Financing 


With the air transportation indus- 
try in the midst of a major expansion 
program that may mean the expendi- 
ture of hundreds of millions of dol- 
lars for equipment before 1950, in- 
vestment bankers are searching for 
an orthodox method of financing. 
Years ago the railroads hit upon the 
equipment trust certificate formula 
for financing purchases of cars and 
locomotives. Some think a modifica- 
tion of that formula could be applied 
to the air transport industry but there 
are strong arguments against it. The 
equipment trust became a high grade 
investment even in the case of rail- 
roads on the brink of bankruptcy. It 
was and still is strong because the 
collateral has mobility, Airplanes 
have even greater mobility but can 
fly out of the jurisdiction of the 
courts in a matter of minutes. 

In the second place, the equipment 
trust method used by the railroads 
isn’t necessary in the case of air 
transport companies. Railroads in the 
years gone by used that formula be- 
cause they were mortgaged to the 
hilt. The “after acquired” clause in 
rail mortgages was a handicap. Air 
transport companies, by and large, 
have plenty of latitude for borrowing 
or expanding stock capital for equip- 
ment purposes, at least for the early 
stages of the present expansion pro- 
gram. What should be the formula 
when equity capital issues have 
reached the resistance point? That is 
what bankers are trying to find. 


The formula must take into ac- 
count the high rate of obsolescence in 
the airplane business and the large 
percentage of its total capital each 
transport company has invested in 
équipment vulnerable to swift change 
in the art of flying. Announcement 
of a formula by one important firm is 
expected before the snow flies. 


Free Riding 


Conditions which brought about 
the famed Pecora investigation in the 
early 1930’s are not likely to be re- 
peated for several reasons. Not the 
least important is the interest taken 
by the SEC in the subject of pre- 
ferred lists. The Commission doesn’t 
think it right for underwriters to 
favor friends, relatives and partners 
in alloting new stock issues. It pro- 
poses to issue a rule against the prac- 
tice and has asked security men to 
submit their views. It has been a 
practice among some bankers and 
dealers when they see a sure thing, to 
spread it around to regular customers 
who also take the not so certain offer- 
ings. SEC doesn’t like the idea and 
may put a ban on it. 





Basic Principles 





(Concluded from page 13) 








ber of shares of the equity issue 
should not be excessive in relation to 
normal earning power but should be 
large enough to make the stock read- 
ily marketable. In general, stocks 
which constitute small minority in- 
terests should be avoided. The per- 
centage of the capitalization which 
may safely be represented by bonds 
and preferred stock depends on the 
stability of earnings. Large senior 
issues impart a leverage factor to the 
junior equity which is advantageous 
during recoveries, but is an adverse 
element during depressions, and lev- 
erage benefits are sometimes nullified 
by conversion or participation provi- 
sions of senior securities. In general, 
common stock should make up a large 
portion of the total outstanding capi- 
tal, particularly where income is the 


principal consideration. 
* * * 


Epitor’s Note: Chapter XI— 
“What and When to Buy,’ will ap- 
pear in an early issue of FINANCIAL 
Wor p. 
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Investor Sees 
Underwriter Abuses 


Sirs : 

For many months I have watched the 
flotations on the new security markets and 
have concluded it is high time something 
was donee about some of them. I do not 
consider the SEC perfect by any means 
but we must not forget that they have been 
working under severe handicaps and that 
the law under which the Commission was 
founded and operates needs overhauling. 

The number of these new corporations 
floated in the past year or two is astound- 
ing and the money that has been invested 
in them amounts to many millions. During 
such extraordinary times as we have at 
present any, and all, stock flotations seem 
to be bought up in just a few days by the 
investing public. The buyer seems to make 
little or no proper investigation before 
purchasing the stock offered. This has 
proved profitable up to the present because 
the market has been a one way street, but 
this cannot last forever. 

Should no correction be made in time 
and a severe loss be sustained by a large 
number of investors, many of them in the 
market for the first time. a cry will go up 
for Congress to pass additional and more 
stringent laws for the protection of the 
investing public. Legitimate exchanges 
and brokers will suffer along with those- 
whose business ethics are not above ques- 
tion. 

Without using actual names I wish to 
call attention to two which have been put 
out in recent months. 

Suppose we call the first the Doe In- 
dustries, and examine the actual prospectus 
sent out. It was dated in February of this 
year. On the first, or cover, page we note 
120,000 shares each of common and pre- 
ferred were offered the public at a price of 

5 per unit, or $600,000 total. Of this 
amount the corporation gets $510,000 and 
the underwriter takes as his share $90,009. 
That is a commission of fifteen per cent, 
which seems out of all reason. But that is 
not all. There is a notation on the front 
page which says “Proceeds to the Com- 
pany are shown without deduction of ex- 
penses estimated at $31,500 payable by the 
Company in connection with the issuance 
and sale of the securities.” So it looks as 
if we must add to the $90,000 commission 
the sum of $31,500, which brings cost of 
flotation to $121,500. Up to this point the 
stockholder is now paying over twenty per 
cent to the underwriter. 

According to the prospectus, before the 
Corporation issued this $5 par value pre- 

erred stock and 10-cent par common it 
ad some $1 par common stock. The 
underwriter acquired 2,600 shares of this 

par common stock which was split 
30-to-1, giving him 78,000 shares. It 
stems for some reason twenty per cent 
of this stock was returned to the company, 
leaving the broker with 62,400 shares. His 
total cost for these shares was $2,600. In 
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London 
Correspondents: 


Bank of Englend 
Midland Bank Limited 
Lloyds Bank Limited 
National Provincial 


Barclays Bank 
Sraeke Colenial 


erseas) 
Martins Bank Limited 
The Chase National 
Bank of the City ef 
New York 


New York 
Correspondents: 


Federal Reserve Bank 
of New York 

Irving Trust Company 

The Chase National 
Bank of the City ef 
New York 

Guaranty Trust Cem- 
pany of New York 

Bank of the Manhattan 
Company 

Chemical Bank & 
Trust Company 

National City Bank of 
New York 

Bankers Trust Com- 


Reserve 


pany 
Brown Brothers Har- 
riman & Co., New 


York Administers National Savings 








Pank | Meelli Gran 


Bente Led. - (National Bank of Iran) 
Incorporated by Law in 1927 
Holder of Exclusive Right of Note Issue 


Capital Fully Paid... .Rials 300,000,000 
Reserves (Banking Dept.) Rials 680,000,000 
Issue Dept.) 


Governor & Chairman of the Executive Board: 
Abol Hassan Ebtehaj 
HEAD OFFICE: Tehran, Iran (Persia) 
147 Branches and Agencies throughout Iran 


Tue BANK, through its Banking Department, offers 
complete banking service for Foreign Exchange trans- 
actions, provides special facilities for Documentary 
Credits, ete., and with its numerous Branches in Iran 
deals with every description of banking business. 


Rials 1,000,000,000 











NEW ISSUE 


July 23, 1946 





149,000 Shares 


Sullivan-Waldron’ Products Company 


COMMON STOCK 
$1 Par VALUE 


Price $2 per Share 


F. H. KOLLER & COMPANY, INC. 


New York,'N. Y. 




















the old days of open gambling many of 
the establishments had men and women 
known as “finders” who received a per- 
centage of all money lost by any sucker 
they steered into the house of chance. An 
examination of the prospectus shows the 
broker paid a man called a finder 15,600 
shares of the above 62,400 shares. 

About the only protection to the investor 
in the prospectus which I could find was 
a $100,000 annual limit on officers’ salaries. 
However, there was a provision in this, 
to wit, if net earnings after taxes ex- 
ceeded $500,000 per annum the officers 
would have the right to be paid not in 
excess of $150,000 at the discretion of the 
Board of Directors. Believe it, or not, 
under present market conditions the units 
in the above corporation, floated at $5, 
now are quoted at about 7 bid and 7% 
to 8 asked. 

An examination of the Blank Corpora- 
tion shows a price to the public of $450,- 
000 less commissions of $67,500, or 75 
cents out of each $5 share. The under- 
writers were also allowed for expenses and 
counsel fees an additional amount not to 
exceed $5,000. In this promotion, warrants 
were issued allowing holders thereof to 
purchase 30,000 shares of the common 


stock at $5 per share. There was a ‘find- 
ers’ fee in this case also of 6,250 Warrants 
at 10 cents each. In addition to the above 
flotation cost there was an item of about 
$15,000 payable by the company in connec- 
tion with the issuance of the securities. 
Without going into detail I note for the 
fiscal year directors’ fees were $6,000, of- 
ficers salaries $66,076 and bonus payments 
of $16,687.26, or a total of $88,763.26. The 
stockholder in this company might be in- 
terested in this item appearing in the pros- 
pectus: “30,000 Warrants have been sold 
to the underwriters at their request and 
35,000 Warrants have been sold to the 
persons listed in the preceding section at 
their request. The underwriters and per- 
sons listed are given the opportunity to 
profit from a rise in the market for the 
common stock.” 

For the protection of investors and the 
salvation of our system of private enter- 
prise, I think these flotations of stock 
should come under the strict control of 
some legalized commission or committee 
and that any needed legislation should be 
enacted by the Congress at the earliest 
time possible. 

S. Craic LIttte, 
Spartanburg, S. C. 
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Lynch Corporation 








& Price (LGL) 


: Data revised to July 23, i946 
incorporated: 1928, Indiana, as Lynch 
Glass Machine Company to acquire a busi- 
ness originally. started in 1915. Present 
title adopted in 1930. Office: Anderson, 
Indiana. Annual meeting: Fourth Friday 
in March. 

Capitalization: Long term 
Capital stock ($2 par) 


debt......None 
450,000 shs 


. 1938 ‘39 ‘40 ‘41 








4243 ‘44 1945 





Business: The dominant manufacturer of automatic glass 
making machinery. Wholly-owned subsidiaries make refrigera- 
tion equipment, air compressors, and auto lifts; a wrapping 
machine and machines for printing, wrapping, and packaging 
butter, oleomargarine and like products. 

Management: Experienced and progressive. 

Financial Position: Fair. Working capital December 31, 1945, 
$1.5 million; ratio, 2.8-to-1; cash, $101,712. Book value of 
capital stock, $5.56 per share. 

Dividend Record: Cash payments each year since 1929. 

Outlook: Products are of a type usually in strong demand 
during industrial expansion and modernization; progress in 
diversification has improved long range prospects. 

Comment: The shares are among the better situated “busi- 
ness cycle” equities. . 


“EARNINGS. DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK: 


Year’s Price Range 

Mar. 31 June 30 Sept. 30 Dec. 31 Total Dividends (N. Y. Curb) 
- .30 $0.33 $0.16 $0.14 $0.93 $0.80 16 1 

0.17 0.21 1.03 

z D0.33 0.50 m 12 

0.23 1.38 F 10 

0.41 1,170 5 9 

0.21. 71.21 ¥ 12 

0.23 0.82 i 14 


0.22 0.82 17 —13 
+? Sin 26%—20% 


fIncludes $0.11 postwar refund in 1948; 


Qu. ended: 
1938 


*Giving effect to 2% stock split in 1946. 
30.008 in 1942. 


. 


Pfizer (Chas.) & Company, Inc. 














Data revised to July 23, 1946 


Incorporated: 1900, New Jersey, as successor 

to a partnership founded in 1849. Executive 

office: 81 Maiden Lane, New York, N. Y. 

Annual meeting: First Monday in Marchi. 

Number of stockholders (February 15, 1945): 

about 2,800. 

Capitalization: Long term debt Non 

Common stock ($1 par)....... 1,470,000 <3 # 
0 


1938 "39 ‘40 ‘41 "42 ‘43 ‘44 1945 











Business: A leading producer of fine organic chemicals. Is 
the world’s largest producer of citric acid and citrates. Also 
produces ascorbic acid (vitamin C) riboflavin (vitamin B,), 
gluconic acid and gluconates, tartaric acid and tartrates, and 
other chemicals. Research is largely in fermentation chemistry 
and company is the major penicillin produce:. 

Management: Competent and aggressive. 

Financial Position: Strong. Working capital, December 31, 
1945, $9.2 million; ratio, 1.9-to-1; cash and U. S. Treas. tax 
notes, $8 million; marketable securities, $1.7 million. . Book 
value of capital stock, $9.61 per share. 

Dividend Record: Unreported to 1925; paid each year since. 

Outlook: While sales of penicillin will level off as distribu- 
tors’ stocks are stabilized, sharp uptrend in demand for other 
items, particularly citric acid, citrates and vitamin products, 
should result in over-all expansion in sales and earnings. 
Company has a high growth potential. 

Comment: Shares are of semi-investment caliber. 


tEARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON STOCK: 
= sone: Mar. 31 June 30 aes 30 Dec. fog Year Dividends Price Range 
ee ce +. $0.74 $0.15 
‘apt 


anak aii 


0. 
0. 
0. 
0. 
0. 
$ 


—35% 


cents postwar 
TAIl figures 


*Not available; listed N.Y.S.E. January 17, 1944. §Including 
refund, for 1942; 11 cents for 1943; 33 cents for 1944 and $1.11 for f 945. 
adjusted to 3- for- 1 split April 2, 1945. 
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Merritt-Chapman & Scott Corporation 
& Price 





Data revised to July 23, 1946 (MEC) 


ats 1922, Delaware, to acquire 

Merritt & Chapman Derrick & Wrecking 

Co. and T. A. Scott Co., 

business established 1875. 

tery Place, New York, N. 

meeting: First Monday in April. 

of stockholders (February 28, 1946): 

ferred 550; common, 1,000. 

Capitalization: Long term debt 

*Preferred stock 642% cu’ 
Series A ($100 par) 

Common stock (no par)....... 


*Redeemable at $110. 


Pre- 











17,694 shs 
- 292,005 shs 


Busness: The leading U. S. maritime salvage company, and 
also one of the country’s most important construction organi- 
zations. Construction operations are conducted throughout 
the U. S., while salvage work covers the coasts of North and 
South America, the Great Lakes, and the waters of the Gulf 
of Mexico, the Caribbean Sea and the West Indies. 

Management: Experienced, and technically well qualified. 

Financial Position: Adequate. Working Capital December 31, 
1945, $4.3 million; ratio, 3.4-to-1; cash, $1.1 million; Govt. 
securities, $1.3 million. Book value of common stock, $13.71. 

Dividend Record: Preferred accumulations cleared January, 
1945; regular since. Paid on common 1929-31; none since. 

Outlook: Management should continue successful in keeping 
operations irregularly profitable, with volume naturally de- 
pendent to a large extent upon trends in heavy construction. 
Postwar salvage and reconstruction operations may be im- 
portant factors in foreign operations for some time to come. 

Comment: The preferred is a business man’s rish; the con- 
mon continues speculative. 


EARNINGS AND PRICE RANGE OF COMMON STOCK: 


Years ended Dec. 31: 1938 1939 1940 1941 1942 1943 
Earned per share $0.47 $0.71 $1.45 $3.90 $2.36 $1.66 


ice R N. Y. Curb 
— »: 6% 5% Th 6% 8% 14% 
3 2 3% 3% 5 - 6 


1944 
$1.13 





Standard Brands, Incorporated 








& Price (SB) 


Data revised to July 23, 1946 


Incorporated: 1929, Delaware. Office: 595 
Madison Avenue, New York, N. Y. Annual 


porate office, New York, 
eye (November is 1944): Preferred, 
3,574; common, 94,179. 
Capitalization: Long term debt........None 
*Preferred stock $4.50 cum, 

(no par) 200,00! 
Common stock (no par).. Sadana 108/277 a 


*Callable at $110 per share. 


EARNED PER SHARE 











Business: A leading food manufacturer. Products include 
“Chase and Sanborn” coffee; “Tender-Leaf” tea; “Fleishmann’s” 
yeast, gin “Blue Bonnet” margarine; “Royal” baking powder, 
desserts and puddings and “V-8” vegetable juices. 

Management: Aggressive. 

Financial Position: Strong. Net working capital December 
31, 1945, $63.8 million; ratio 3.7-to-1; cash, $15.2 million. Book 
value of common, $22.53 a share. 

Dividend Record: Regular on preferred. Varying payments 
on common from 1929 to date. 

Outlook: Continued development of new products together 
with expected high level of purchasing power and greater 
availability of raw materials during next few years should 
permit maintenance of earning power at a high level. 

Comment: The preferred ranks among the best grade invest- 
ments. Common stock is improving in status. 


*EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON: 


Year’s 

Qu. ended: Mar. 31 June30 Sept. 30 Dec.31 ‘Total Dividends 
1938 $0.68 $0.52 $0.5 $0.76 $2.50 

-84 1.90 —21% 


er} 


Price Range 
37 —24% 


*Adjusted to reverse 1-for-4 split-up in 1943. 
and special appropriations. 


Before foreign exchange adjustments 
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DIVIDENDS DECLARED 





Pe- 
Company riod 
Air Investors, Inc., $2 pf..... S@e .. 
Alabama & Vicksburg Oy eran $3 8 
Amalgamated Leather 6 ..75¢ Q 
American Asphalt Roof....... 20e Q 
American Cd. oe gees ce 25e 2 
American Car & — yoeiae | we 
0 Ei iigimadmranecitecses $1.75 Q 
Amer. Distilling “Co. Dba ge tite Q 
«onc Minetine Ueadat &: hia thas nln oe 0c E 
Amer. General Corp; $3 pf...75c .. 
Do $2.50 Mss ENS Se 62%c .. 
Do $8 Hire sarecisiensstscc 50c .. 
Amer. Sugar Ref. "1% pf....$1.75 Q 
Animal Trap Co. of Am....... 25e°".. 
59 se eset seteesens 2%e Q 
Artloom) COED. 600 snceccesens 10c Q 
Associated ~~ MNS (556 « ¢-hsae 25¢ Q 
Do .tckcbat dete chhewuseunat 25c E 
Do 6% ist Ws. apetere ace $1.50 .:.. 
Do 790 se Me cacaaraes.- $1.75 
Atlantic Coast Line .......... $1 
Austin, Nichols $1. 20° | CS 30c. Q 
Automatic Products .......... 10¢e Q 
Bagley Building Corp. ...... ie i 
Bangor Hydro-Elec. 6% pf.. ~ “4 be 
Beyuk CigQMR. 40:4 decdegeccscwi aa 
Belding-Heminway ........... 20e rf 
os verccemdacedecccess 12%e Q 
De Of... :sdenan dagen duacedes'ue 75e Q 
Blue Biase gd ee ARE AE ES 75e Q 
Buckeye Steel Cast. ......... 25e .. 
i Se | Aer? $1.50 Q 
Burroughs Mading Mach....... l5e <. 
Burry Biscuit $1.25 pf....... 3le Q 
Butler Wat. weet ames ioss koa 25e .. 
Calif. Water Serv. 4.4% pf..27%e Q 
Canada Dry Ginger Ale...... 1Se .. 
Canadian Utilities 5% pf...$1.25 Q 
— Wire & Cable Co., 
Bil, “Sec denieatstacas $1 Q 
Do “Me iicwekses EDWeseicsiete 25¢ Q 
Contato teed Prod. 
WEN 3s Sith dies ve 1.12% Q 
Central Foundry $5 pf..... $1.25 Q 
Central N. Y. Power $3.40 -pf.85c¢ Q 
Central Steel & Wire ........ 1Se ..< 
Chesapeake Corp. (Va.)....... 20c .. 
Cincinnati payee Mch....... 35e .. 
Do 49 Bis ciweeducedes sine $1 Q 
Climax Molybdenum RE 30c .. 
Colorado Central Power........ 45ce .. 
Consumers Glass, Ltd......... 50c .. 
Club Aluminum Products...... be” es 
Commercial Shearing & Stamp.20c .. 
Conde NOM: ce ccdcev apes esed 75e .. 
Connecticut Lt. & Pr......... 75e .. 
Do 3.3 chimney tdbewe «ac 60c Q 
Do $S.5R" Miiviewseccntive ccs 55e Q 
Consolidated Biscuit .........: 25¢ Q 
Consolidated Vultee .......... 50e .. 
Container Corp. of America...50c Q 
ee ee en ee ee 30c E 
Cosmos Imperial “Mills, Ltd...30e Q 
Derby Gas & Elec............ nd Q 
Disco - Compa icwviewesdawesess a 
Domestic Industries 5% pf. ‘bile Q 
Davo COW iscirsns seerses os po 
Eddy Paper Corp.............- $5 .. 
Electric Fonmee a bireheseet 65c Q 
Electric Hose & Rubber....... $5 .. 
Federal-Mogul .......esseeeee 50e 
Florida Power 4% pf.......... $1 
Gemewell OO. sc .ssésccsescses 25c 
Geral Cl@Oe oo sissies cceasis 25¢ 
Do 19 Mies seeceboes st Oe 3 
General Foods ..........se..- 40c 
Gen, one Advertising...... 25¢ 
Dec ecaucesss vised .50 
Georgia “Home [none hp FS 50e 


Graton & & Knight 7% pf....$1.75 
5 - spgees — 


See eee eerererees 









‘eee 


Do oenemene REM ER ES AIEEE 350 
Fale Bros. Stores............ 25¢ 
Hallicrafters OU. cehnkesabbond 10c 
ammermill +> led copes Chien 25e 
9 eee ety 12% 
Harbison- Walker Refractories . . 25c 
0% (iins cat deasean Nes $1.50 
Haverty Furniture ........... 5e 
Hewitt-Robing .........-.s-.- 5e 
H bard, Spencer Bartlett..... 15¢ 
ovesubeseves Nigh o ok oven 
Do oc ebm harhe cnaaeb ene cause 15¢ 
Hudson Motor ............... 10c 
Hunt Foods 5% pld...i.coe. 12%e 
dussman pg CS 25¢ 
occbsewebciededdseckds oe 20¢ 
De $3.96 Bivins aaeoe3 ex 56%4c 
Minoig Waite. 2) ci vsecvvesves 25¢ 
Int'l Harvester 3 i ae $1.75 
Kawneer “Oa 0b oe sowe eee, 30c 
Kerr Lake Mines............. eee 
Kingsbury Breweries ......... 10c 
W Battery. ss eisesccs esac 5c 
lene Bryaiit ..)cassadevagees 25¢ 
jansin Ol Seacstahetasateee 3 30c 
e Toumeas. fe Didievincass = 
Libby: -Oweng Ford Glass...... Po 
Liebert re ee c 
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Company 
Life Savers 
Lionel Corp. 
Liquid Carbonic 3%% pf. 
Loblaw Groc. “‘ 

Do ‘“B” 25¢ 
Louisiana Land & Exploration. 15c 
Louisville & Nashville RR... .88c 
Lowell Bleachery ............. 50¢ 
BME GHEE fosin eco 0c clade ses 20¢ 
Mad. Sq. Garden............. 20¢ 
PROGR DOR Hw wasion be. kbd dso ose 20¢ 

Marathon Corp. ............ 20¢ 
Marine Bancorp. ............- 30¢e 
Marshall Field 4%4% pf...$1.06% 
May Department Stores....... 75¢ 

Do 3 Dnitatete cola a yo 93%e 
i ER ae 37¥e 
OR Se aera 15¢ 
Mercantile Stores ............ 25¢ 
Michigan Public Service...... 25¢ 
Montreal Cottons, Ltd......... 13¢ 

Sete; Sac ae pes wade 44¢ 
Nashawena Mills ............. $1 
National Auto Fibres......... 15¢ 
National Cylinder Gas........ 20¢ 

AER GFE RES AEN S 1 tee 10c 

Sa See eee $1.06 
National Teen BOTs acc cece 10¢ 

4% ) ee ee $1.12% 
National Paper & Type....... oad 
National Vulcanized Fiber...,. 20¢ 
Neptune Meter $2.40 pf....... 60c 
Fe as Ae EE ETS $1 
Mayu. (Clim Bids acii sc ccccee $1 
Oswego Falls ............ 


Otter Tail Power......... 
Owens-Illinois Glass 
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Phila. Insulated Wire........ 10¢ 
a ae at pi. ee rq 
Phila. Sub Eats tos caves a 20c 

De: SBS8: Melis sicissence... 1%¢e 
Potash Co. of America........ 35¢ 

TRE ABS Sy OS Hh els 35¢ 
Pullman, Inc. .........-. re 50c 
i > eee 25¢ 

CH GW. Olav... $1.25 
Republic hg 5%% pf. eee 
Ser et 
Do 5% prior pf........... $35 
eee $1.25 
>. Fe oT ree eee $1.25 
Rolland Paper ..........++.+. 15¢ 
pe tS eee $1.06% 
Sampson United Corp. pf.. -11%e 
Sears, ME Go coeeivcceede 
Bheratom, Ine. ....sccccccccee soe 
pe ES er ee 50¢ 
Spee Pry eee 15¢ 
Smith Cites & BONS...k derece 20¢ 
* se PAP ATE PAS voc 4 O08 

ee UT RS errr 87%e 
Solar Bixee $0.90 pf..... 22%e 
So. Bend Lathe Wks.......... $1 
So. ae ae — Ltd., : 
Southern Boitwsy ai heals d¢-a0 
Stamford Water (Conn.) 
— Oil Indiana. 

Standard Silica ....... 
Suburban Propane Gas. 
Swift B COvcessc. cones 
Sylvania Industrial ........... 
Tennessee Corp. ........--+-- 
Tampa re Ui adedied vacoae 
Taylor & Fenn... ..oscccecccses 
Thermoid ee $2.50 pf. 

jompson 4 eerie 
TRG CH Sicveccetsvicdesens 

DO. BH Wicvsedencsiscove $1.50 
Union Storage Co............. 25¢c 
United Electric Coal Co....... 25e .. 
Unit. Engineering & Fadry....50c 

De: BE i vies pice ds ones 1.75 
U. S. Hoffman Mch. 4%% pf..71c 
Universal Match ...........-. 
Valspar Corp. $4 pf........... 2 
Vicksburg, Shreve. yy Pac. Ry.$2.50 

PE a eee ee $2.50 
West yragee Pulp & P. 

Ser ae reas $1.12% 
White (S. 8.) Dental........ 835c 
bas a eae Chocolate b ad 
Worthington Pump & Mch...37%c 

Do 4%% cv. pf......... 12% 

Do 43%% pr. pf......... $1.12% 

Accumulated 
Equity Corp. $3 pf..... reatne y © 75e .. 


Intl, 1s Cent. Amer. 
5% D 


eee ee ee eee ee 


Met. Indust. 6% pf. 
Do Allotment ctfs.... 





Do 5%% p 


Pay- Hidrs. of 
able Record 


Sep. 2 


Sep. 1 


Aug. 15 Aug. 5 


Aug. 16 
. 8 
Aug. 12 


Sep. 20 
Sep. 20 


Aug. 2 


Aug. 31 
Aug. 31 


CHARTS 
& MAPS 


FOR ALL PHASES ‘OF 
BUSINESS ACTIVITY 


We professionally design 
your charts and maps to 
successfully do the work 
you desire of them. 


EDWARD WILLMS CO. 


7 East 42nd Street 
New York 17, N. Y. 




















Southern | 


Railway |} 
Qa” Company | 


DIVIDCND NOTICE 


New York, July 23, 1946. 


A regular quarterly dividend of Seventy- 
five Cents (75c) per share on 1,298,200 
shares of Common Stock without par value of 
Southern Railway Company, has today been 
declared out of the surplus of net profits of 
the Company for the fiscal year ended Decem- 
ber 31, 1945, payable on Monday, Septem- 
ber 16, 1946, to stockholders of record at the 
close of business Thursday, August 15, 1946. 

Checks in payment of this dividend will be 
mailed to all stockholders of record at their 
addresses as they appear on the books of the ||| 
Company unless otherwise instructed in writing. 


J. J. MAHER, Secretary. 


KES 
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OTIS 


ELEVATOR | 
COMPANY 


Passdanen DIVIDEND No. 191 
CoMMON DivipEND No. 155 


A quarterly dividend of $1.50 per 
share on the Preferred Stock and |f 
a dividend of 35¢ per share on |f 
the no par value Common Stock 
have been declared, payable 
September 20, 1946, to stock- 
holders of record at the close of 
business on August 22, 1946. 


Checks will be mailed. 


C. A. SANFORD, Treasurer ; 
| New York, July 24, 1946. 





























July 24. 





United Engineering and Foundry 
Company . 

Pittsburgh, Pa., July 23, 1946. 
The Board of Directors declared a dividend of 
fifty cents (50¢) a share on the $5-Par Common 
Stock, and the regular quarterly dividend of 
one and three-quarter percent (14%) on the 
$100-Par Preferred Stock, both payable August 
13, 1946, to stockholders of record August 2nd. 

GEO. V. LANG, Treasurer. 





JULY 31, 1946 
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Charis Corporation 


International Railways of Central America 





Data revised to July 23, 1945 & Price (CHP) 


Incorporated: 1915, New York, as Fifth 
Avenue Corset Company. Present name 
adopted in 1928. Office: Allentown, Pa., 
and 1 DeKalb Avenue, Brooklyn, N. ¥. 
Annual meeting:: Last ‘Thursday in March. 
Number of stockholders (December 31, 1944): 
5, 2 EARNED PER SHARE 
Capitalization: Long term debt 
Capital stock ($10 par) 


PRICE RANGE 


$2 
$1 
1938 "39 “40 “41 “42 ‘43 ‘44 1945 ay 











Business: Manufacturers Charis women’s under-garments 
which have certain patented features. Distribution is through 
4 branches and 96 district offices. 

Management: Efficient and long connected with business. 

Financial Position: Strong. Working capital December 31, 
1945, $957,669; ratio, 5.5-to-1; cash $97,964; marketable securi- 
ties $647,497. Book value $14.55 a share. 

Dividend Record: Payments since 1928. 

Outlook: Normal operations tend to follow variations in 
consumer spending power, and fashion changes sometimes 
have an important influence upon operating results. 

Comment: The stock usually sells on a comparatively high 
yield basis, reflecting its fundamentally speculatve character. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK: 
Years ended Dec. 31: 1938 1939 1940 1941 1942 1943 1944 1945 
Earned per share J $0.87 $0.53 $0.77 $1.17 $1.02 $1.16 $0.95 
Dividends paid 0.6 0.55 0.60 0.60 0.60 0.70 0.70 0.70 
Price Range (N. Y. Ou: 
High 7% 7% 5% 45% ™% 11 22 
5% 4% 3% 8% 1% 7% 10% 





Columbia Broadcasting System, Inc. 





Data revised to July 23, 1946 Earnings & Price Range (IRC) 
Incorporated: 1904, New Jersey. % 


in Marc ber 
stockholders (December 3 1945): Pre- 
ferred, 1,094; common, 816. 


Capitalization: Long term debt. .$9,107,487 
*Preferred 


stock, part. 
5% ($100 par) 100,000 = 


Common stock (no par) 


*Non-callable. After common has re- 
ceived $5, participates equally with that 
stock in any further distribution. 

Business: Operates 794 miles of track extending from Puerto 
Barrios, Guatemala, on the Gulf of Amatique through Guate- 
mala City to San Jose, also Guatemala, and through San 
Salvador to Cutuco, El] Slavador. Lines reach Ayutla and pro- 
vide Atlantic outlets for El Salvador. Production and export 
of coffee and bananas are important traffic factors. 

Management: Capable; policies reflect company’s close rela- 
tions with United Fruit. 

Financial Position: Satisfactory. Working capital December 
31, 1945, $3.0 millién; ratio, 2.9-to-1; cash and equivalent, $2.6 
million. Book value of common stock, $89.72 per share. 

Dividend Record: Arrears on preferred stock as of May 
15, 1946, $34.75 per share. Nothing ever paid on common. 

Outlook: Future operations should benefit from an improving 
shipping situation in Central America, and earnings should be- 
helped by the sharp debt reduction of recent years. 

‘ Comment: Preferred is in an improving position, but re- 
mains speculative; common is decidedly so. 











EARNINGS AND PRICE RANGE OF COMMON STOCK: 
Years ended Dec. 31: 1938 1939 1940 1941 1942 1943 1944 
$0.86 $1.14 $0.73 $0.91 $1.13 $2.57 $2.33 


6% 5% 25% 38% 11% 12% 2% 
38% 1% 1% 1% 3% ™% 9% 





Data revised to July 23, 1946 


incorporated: 1927, New York. as United 
Independent Broadcasters, Inc. Present 
mame adopted 1929. Office: 485 Madison 
Avenue, New York, N. ‘ig ual meet- 
ing: Third Wednes ;day April. Number 
of  Cecdeahtens (April. 30, 1946) : Class A, 
6,248; class B, 2,660. 
Capitalization: Long term debt.$1,112,600 
*Ca my Stock Class A 

($2.50 par) 958,428 shs 
“Capital Stock Class B 

($2.50 par) 758,924 shs 


sfarnings & Price Range (CBS) 


EARNED PER SHAPE 











*Both classes of stock are identical except that Class A elects half the directors by 
cumulative voting and Class B the other half by majority of a quorum of Class B stock. 


Business: Operates a coast-to-coast network of 151 stations 
(including two in Canada), three in Hawaii and one in Puerto 
Rico. WABC is key station. Also operates nine shortwave 
transmitters and two FM stations, and one television station. 
A subsidiary manufactures and distributes records. 

Management: Experienced and aggressive. 

Financial Position: Satisfactory. Working capital December 
29, 1945, $15.8 million; ratio 3.3-to-1; cash and U. S. Gov’ts, 
$14.3 million. Book value of combined A and B shares, $13.23. 

Dividend Record: Payments in varying amounts made on 
both classes of stock since 1931. 

Outlook: Despite high level of sales of air-time, normally 
accounting for 90 per cent of revenues, net returns will be 
hampered over the nearer term by rising costs, and by heavy 
charges in connection with development of FM and television 
divisions. Over the longer term, earnings prospects are more 
favorable. 


Comment: Shares are attractive mainly as a speculative 
source of income. 


“EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK: 


Year’s Price Range 
o. ended: Mar.31 June30 Sept. 30 Dec. 31 Total Dividends Class B Stock 
938 $0.88 © $0.63 $0.02 $0.54 $2.07 $1.25 22% 

0.68 0.95 
0.75 0.70 
0.87 0.54 
0.58 0.59 
y 0.68 
0.66 
0.64 


*On combined class ‘‘A’’ and ‘‘B’’ stocks. 
of radio station. 
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tIncludes $0.60 per share from sale 





Note: Earnings for six months to June 30, 1946, $2.03 a share vs. $2.03 a share 
in like 1945 period. 





Universal Pictures Company, Inc. 





Data revised to July 23, 1946 


Incorporated: 1936, Delaware. Business 
originally established 1909. Merged June 
28, 1943, with parent Universal Corp. (in- 
corporated 1986, Del.), which then as- 
sumed name of Universal Pictures Co., 
Inc. Office: RCA te as Rockefeller 
Center, New York, Y. Annual meet- 
ing: Third churches” in March at Wil- 
mington, Delaware. 


Capitalization: Long term debt.$6,804,000 
“Fretegred stock ($100 par) 


PRICE RANGE 


1938 "39 “40 4] ‘42 43 ‘44 1945 
60,000 shs 
804,219 shs 

*Redeemable at $106 through March 1, 1951, and declining scale thereafter, For 
sinking fund on any July 1, from 1947, at $10 j2, 

Business: Directly and through subsidiaries, produces and 
distributes motion pictures. A pioneer unit in the industry. 
Studio property consists of 230 acres in Hollywood, Cal., known 
as *Universal City.” Operates no theatres. 


Management: Has demonstrated its ability. 


Financial Position: Good. Working capital November 3, 
1945, $23.0 million; ratio, 5.4-to-1; cash, $5.5 million. Book 
value of stock, $22.95 per share. 


Dividend Record: Dividends on common stock of present 
company 1943 to date. 


Outlook: Improved quality of productions continues to 
strengthen company’s trade position and half ownership (with 
J. Arthur Rank of Great Britain) in new company to distribute 
U. S. and British pictures in world markets has interesting 
potentialities. 


Comment: Stock is in an improving statistical position. 


*EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF can ad or ten 
Years te Oct. 31; 1988 1939 1940 1941 1942 


943 
Barned per share.. gt 50 $3.48 $8.48 $9.81 §$5.34 $36 | as5. i 81, 38 
Dividends paid None None None None None §1l. §2. $2.00 


Price Range: 
Hi 15% soe 47 19% 26 T48% 
14% 25 té T18% 123% 
~+Earnings and price range on old stock 1938 through 1942. ¢Price range of new 


stock after three new-for 1 old 3 range on old stock to June 28, 1948: high 
66; low 48%. §On new stock. fIncluding 53 cents a share postwar refund in 1945. 
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o Inflationary 
orce Here 


he inflationary potential of the 
nation’s huge wartime savings, 

hich has been the chief reason ad- 
snced for price control, may have 
en considerably exaggerated, ac- 
brding to data compiled by the Gov- 
ment itself. It has been the gen- 
al assumption that without effective 
rice controls the $150 billion accu- 
ulated unspent income of the past 
ve years would seek active employ- 
ent in homes and consumers goods 
dthereby produce a violent upward 
piraling of prices. 

A study by the Bureau of Agricul- 
ral Economics, however, finds that 
far the greatest part of the funds 
ein the hands of the highest income 
roups in the population—those who 
ould be least likely to dip into their 
cumulated capital to satisfy current 
neds. Sixty per cent of all personal 
iquid assets are in the hands of the 
op ten per cent and 87 per cent are 
ld by the top 30 per cent, while 
ily one per cent is held by the bot- 
om 40 per cent. 

Inquiries into the spending inten- 
ions of holders of liquid assets sim- 
atly indicated that the greater por- 
ion would remain out of the price 
tream. Only one-quarter of the in- 
lividuals questioned who had assets 
1 bank deposits expected to use 
wme part of their holdings this year 
yhile 50 per cent were sure they 
vould not and the remainder were 
decided. Savings bond owners 
vere even more reluctant to reduce 
eir holdings, 75 per cent intending 
0 redeem none and only eight per 
ent having a positive intention to 
send a portion of such assets. On 
e basis of the answers obtained the 
survey estimated that between $5.0 
illion and $6.7 billion of personal 
quid assets were intended to be spent 
or consumers’ durable goods and 
ousing this year (actual employment 
bviously depending on the availabil- 
ty of desired goods), a ‘relatively 
‘mall percentage of éither savings or 
ational production. 





REAL ESTATE 





CONNECTICUT 








G wich, Conn., 35,000 ft. mfg. spc. brick bidg., 
all facilities, sprinklered. rial offerings. 
THE C. T. LINCOLN CO., Realtors 
746 Chapel St. New Haven, Conn. 





FLORIDA 


PALM BEACH ESTATE 

On famed El Brillo Way. Beautiful 15-room 
dwelling. 5 bedrooms, 5 baths, indoor patio, 
tea house, 3 garages, 3 servants’ rooms, servants’ 
dining room. The home is in excellent condi- 
tion, has Cuban tile floors, situated on 140x175 
foot lot valued at $30,000. Within one block 
of semi-private beach on the ocean, same distance 
from picturesque Lake Worth. Price completely 
furnished is $65,500. Phone or write Dowling & 
Danese, Inc. Real Estate Brokers, Jacksonville, 
Fla. Listings throughout Florida. 








Indian River Section— Country Estate 
50-ACRE ESTATE, approximately 20 acres in 
eae grove, charming home built in 1938; 
beautifully landscaped; 3 bedrooms and 2 baths, 
maid’s room with bath, tiled living room and den, 
large dining room and kitchen, sun porch, and 2 
car garage. Many other attractive features. 

Price $50,000, on Terms if Desired 

Box No. 411, c/o Financial World 

86 Trinity Place, N. Y. C. 6 





FOR SALE by owner—28 A Indian River 
orange and grapefruit grove. 82 A in all, near 
Melbourne, Fla. This grove in excellent condi- 
tion. Fruit for last;two seasons totaled $28,000. 
Grove should pay for self in three to four years. 
Must sell due to illness. Price $39,000 cash, 
which includes crop on trees now. Geo. H. 
en 1213 N, Dixie Highway, Melbourne, 
a. 





MAINE 








WHEN WRITING ADVERTISERS 
PLEASE MENTION 


FINANCIAL WORLD 











HIDEAWAY Lodge—Green Lake — 9-room 
stone bungalow, all modern household conveni- 
ences, oil vapor heat, perfect condition; summer 
or year round; hunting and fishing private, or 
Public Lodge, furniture and furnishings in- 
cluded, 3-car garage, 3 acres land, 40-ft. shore 
front. Owner MUST SELL sacrificing $8500. 
Others: Farms, Homes, Camps, Cottages, Busi- 
nesses, Summer Rentals and accommodations. 
TREAT Agency, Winterport, Maine. 


NEW YORK (Continued) 
FARM 


91 acres, 10-room Colonial house, all improve- 
ments, insulated, oil heater. Another 5-room 
helper’s house, also shed accommodates 6. 2 
barns, l-car garage, tools and machinery included. 
800 apple trees, 8,000 currants, 30,000 tomato 
plants, will be ready to be picked end of month. 
Price $32,500. Terms can be arranged. 
PAUL TODARO 
Milton New York 


SMALL estate, gem, 4 acres, enclosed anchor 
steel fence, hill view, 7-room modern bungalow, 
oil burner, 5-room cottage, oil burner, 5-room 
half-log guest house, kitchen, bath, 2-car garage; 
building oil burner, 2 rooms, bath, 1 floor; 4% 
rooms and bath apt. above, beautifully land- 
scaped, garden shelter, tennis, playground, sum- 
mer house, orchards, artesian, near town, buses, 
% cost. Box 140, New City, N. Y. 











PENNSYLVANIA 





FOR SALE—Direct from owner, beautiful 6- 
room summer home at popular summer resort 
in northeastern Pennsylvania, 180 miles from 
N. Y. on main line of Lackawanna R. R.; con- 
crete highway; 5 minutes to grocery; gravel 
beach, excellent bathing facilities and fishing; 
Picnic pavilion, double boathouse, 3-car garage; 
outdoor fireplace; electric kitchen; telephone; 2 
screened porches; l-acre lawn, apple orchard, 
grapevines, shade trees, beautiful shrubbery; 
boat; lawn swings; completely furnished; should 
be seen to be appreciated; price $20,000; imme- 
diate possession. Glenn Tingley, New Milford, 
Pa. Phone for appointment 1J1. 


SOUTH CAROLINA 
FOR SALE OR LEASE 


Sea Island Plantation, modern home with deep 
salt water frontage, on Ladies Island, 9 miles 
from Beaufort, S. C. Shower and tub baths, 3 
fireplaces, central heating, 300 acres, fenced, 
pecan grove, guest house, dock, boats, outbuild- 
ings, all new 1942.. Fine quail shooting and 
fishing. Beautifully located, ideal country home. 
Sale or lease by owner. A. F. Strafer, R.D. 1, 
Beaufort, S. C. 











VERMONT 





MASSACHUSETTS 


TO SETTLE estate. Palatial home in the heart 
of Amherst, Mass.; 4 acres shrubs, flowers, walks, 
brook and beautiful trees. Ten-room house, all 
modern, oak floors, 2 baths, 6 fireplaces, butler’s 
quarters, 2-car garage, hot house. Rose arbor 
court. Price $40,000. For appointment phone or 
write Mr. & Mrs. S. E. Allen, Ware Rd., Palmer, 
Mass. 647-W. 


NEW _TERSEY 
CEDAR GROVE—8 and 5 miles from Newark 
and Paterson, 44 acres, 25 on level plateau; 2 
buildings, housing 300 h.p. Diesel electric power 
plant and machine shop, small brick office, and 
second building with 1,400 square feet; artesian 
well, river rights; 75 h.p. electric pump throws 
2,000 gallons per minute through 8-inch line. 
Will consider selling without power plant. Pos- 
sible to secure R. R. siding by purchase of ad- 
joining 25 acres. Price $42,500. Fred W. Jen- 
kins, Realtor, 552 Pompton Ave., Cedar Grove, 


VE 8-1212. 
FARM 
13 miles from Trenton, 30 miles from Philadel- 
phia and shore points. Containing 200 acres of 
fertile soil, fully electrified; about 170 tillable, 
balance timber and permanent pasture. Large 
two-family house, 12 rooms, modern in every 
way. Large barn, 45-stanchion; 160-ton silo. 
Ideal for dairy or beef raising. Price $22,000, 
financed if necessary. Write direct to owner. 
. E. SMITH ‘ 
R.F.D. No. 1, Allentown, N. J. 


5 apartments, steam heat and hot water fur- 
nished; oil burner; income $240 per month; plot 
50 x 100; near schools, buses and trains. $15,000. 
Half cash. Anna E. Welle, 38 E. Front St., 
Keyport. 0523. 




















NEW YORK _ 


ADIRONDACK REAL ESTATE 
40-Acre estate on private lake. 3300-ft. frontage. 
hree large modern summer homes and three 
smaller cottages. Two-story boathouse, recrea- 
tion hall and large fleet boats. Completely 
equipped with two lighting systems, two power 
pumps, artesian well, finest furnishings and fit- 





tings. Railroad station adjacent to property, 
overnight from by sleeper. Ideal for 
summer colony development, Boys’ or Men’s 


Club or fraternal order. Could easily accom- 
modate 50 persons. Finest fishing and sports. 
Will sacrifice at one-sixth original cost for cash. 
Write Box 410, c/o Financial World, 86 Trinity 
Place, N. Y. C. 6, for details. 





GUERNSEY DAIRY FARM, 157 acres, 33 
beautiful golden Guernseys (1/3 registered), all 
modern buildings. Hip-roof type barn, silo, 
Grade A milk house, work shop, tractor, com- 
plete line of equipment. Lovely 10-room house, 
oil burner, steam heat. Special Golden Guernsey 
Milk Market. A _ village farm you would be 
ag to own. Paul H. Phillips, Proctorsville, 
3 


BRANDON—Completely reconditioned 10-room 
frame house, all conveniences—residential street— 
4% A. land—view—2-car garage—easily con- 
verted into 2 apts. if income desired. Non- 
inflated price of $12,000. Terms can be ar- 











ranged. Occupancy assured by Oct. 1, possibly 
Sept. 15. Mrs. Walter F. Scott, Realtor, Bran- 
don, Vt. 
VIRGINIA 
. Beautiful Home in 
Shenandoah Valley of Virginia 
9-Room native riverstone home. 7 acres 
3 full baths upstairs, % bath down. 


a. 

ardwood floors throughout. 
heat. Plenty closet space, 
cluding built-in dishwasher. 


Lights, hot water 
modern kitchen in- 
1 Panelled living room 
50x30 ft. with 6 ft. fireplace designed from native 
limestone. City water and long distance tele- 
phone. 

Nice basement, stationary laundry tubs and 
large electric hot water heater. Double stone 
garage with servants quarters. Outside river 
rock fireplace, spacious landscaped lawn, variety 
of shade. $10,000 worth shrubbery. Rustic tea 
house on lawn. Regulation tennis court. New 
asphalt roof. Large front porch and side terrace. 

Star mail route on good highway. 20 min- 
utes drive to city. 

This costs $80,000.00 as it stands today. 
Will sacrifice to quick buyer for $40,000.00. An 
ideal site for retirement. . 

C. WM. FRANK, Realtor 
306 First National Bank Bldg. 
Harrisonburg, Virginia 


VIRGINIA TOWN and 
COUNTRY HOMES 


300 Page Historic Virginia Magazine $1 


ROY WHEELER REALTY COMPANY 
The Virginia Real Estate Clearing House 
CHARLOTTESVILLE, VIRGINIA 
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STOCh FACTUGRAPHS 








The Dow Chemical Company 





Hayes Industries, Inc. 











& Price 


PRICE RANGE 


Data revised to July 23, 1946 (DOW) 


ineorporated: 1897, Michigan. Office, Mid- 
land, Mich. New York Office: 30 Rocke- 
feller Plaza. Annual meeting: Fourth 
Wednesday in August at Midland, Mich. 
Number of stockholders (April 1, 1946): 
Preferred, 4,496; common, 8,165. 


Capitalization: Long term debt 
"Preferred stock 
($4 cum. no par) 


869 shs 
Common stock (no par) 


1, 348, 706 shs 


*Redeemable at $112 a share through 
Nov. 1, 1948; $110 through Nov. 1, 1953; 
thereafter at $107. 











Business: Produces some 510 chemicals, mostly from brine; 
is the leading manufacturer of bromides and magnesium. Pro- 
duces magnesium metal alloys known as “Dowmetal.” Im- 
portant manufacturer of plastics and synthetic rubber. 

Management: Efficient and long identified with company. 

Financial Position: Good. Working capital May 31, 1945, 
$40.6 million; ratio: .2.4-to-1; cash and equivalent $40.3 mil- 
lion. Book value of common, $58.91 per share. 

Dividend Record: Regular preferred payments. 
payments unbroken since 1901. 

Outlook: Capacity operations for extended period indicated 
by strong commercial demand for products. Company also 
has longer term growth possibilities, particularly in such 
war-stimulated products as plastics, magnesium and silicones. 

Comment: Preferred is a top grade investment issue; 
common is a high grade equity with growth possibilities. 


*EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON: 


cor 
Calendar Years —--—, 
Boe 28 May 31. Peal 1 Dividenas Price Range 
- $0.99 $1.42 $3.76 14 


= 00 
3.00 
3.00 
3.00 
3.00 
3.00 
1.50 192 —143% 


Common 


*Based on capitalization at end of each period. 





G. R. Kinney Company, Inc. 


Years ended July 31: 1939 
E hare 





Data revised to July 23, 1946 


Incorporated. 1935, Michigan, as successor 
in reorganization to Automotive Fan & 
Bearing Co. Office: Fern & Wildwood 
Aves., Jackson, Mich. Annual meeting: 
Fourth Thursday in October. Number of 
stockholders (July 31, nepal - 251. 
Capitalization: Long term 
Capital stock ($1 par) dept 33, 000 shs 


1938 "39 "40 ‘41 “42 "43 “44 1945 








Business: Normally manufactures parts and equipment fo 
ings, generator pulleys and machined items. Subsidiary, Lite 
metal Dicast, Inc., produces magnesium die castings. 

Management: Experienced. 

Financial Position: Fair. Working capital October 31, 19 
$1.5 million, ratio, 1.7-to-1: cash and U. S. Governments $1 
million. Book value of capital stock $6.49 per share. 

Dividend Record: Paid stock dividends of 100-for-1 in 193 
and 50% in 1940; various cash dividends from 1940 to dat 

Outlook: Concentration on automotive parts and equipment 
should improve operating efficiency, but dependence on on 
industry increases sensitivity to cyclical changes and vulner 
ability to competition. For the duration of abnormal automo- 
bile demand, capacity operations and fair earnings should be 
attained but longer term outlook is uncertain. 

Comment: Shares must be rated as speculative. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK; 


1940 1941 1942 1943 1944 
10.42 $1.13 $1.89 $1.24 $2.43 $1.90 [$1.0 


None §0.65 1.05 1,50 0.40 0.75 0.50 
gs 10 9 l 
i 1 ai 
¢t Plus 50% in stock. § rs listing on N.Y.8S.E. April 20. + Includes 59 ceaw 


postwar refund, but after $10 gross renegotiatign reserve. { After postwar refuni 
ef 73 cents in 1944 and $1. 02, in 1945. 











Data revised to July 23, 1946 & Price 


incorporated: 1917, New York. Office: 2 
Park Avenue, New York, N. Y. Annual 
meeting: Fourth Wednesday in April. 
Number of stockholders (December 31, 
1943): Preferred, 1,371; common, 1,204. 


Capitalization: Long term debt.*$8,418,000 rere 
t$5 prior preferred (no par).. 64,468 shs $1 
Common stock ($1 par) 202,648 shs 0 


1938 ‘39 "40 “41 ‘42 "43 ‘44 1945 ssi 





*2%% and 3%% serial notes. due to 








September 1, 1960. fCallable at $105 
a share. 


Business: Manufactures footwear and operates 310 retail 
stores in over 300 cities in 37 states and the District of Colum- 
bia. Also handles hosiery, handbags and other items. Own 
factories supply approximately 35% of requirements. 

Management: Experienced. 

Financial Position: Adequate. Working capital December 31, 
1945, $5.3 million; ratio, 3.4-to-1; eash, $2.7 million; inventories, 
$4.3 million. Book value of prior preferred $82.42 per share. 

Dividend Record: Unimpressive. Arrears on prior preferred 
cleared in January, 1946; $8 preferred retired May 31, 1946. 
Last common payment, 50 cents in 1931. 

Outlook: Large pent-up demand and indicated buying power 
in industrial areas served promise sustained operations for 
some time. However, company’s prewar record of deficits 
every year from 1930 to 1940 does not inspire confidence for 
the longer term. 

Comment: Both classes of stock are definitely speculative. 


EARNINGS RECORD AND PRICE RANGE OF COMMON: 
Six mos. ended: June 30 Dec. 31 Year’s Total Price Range 
1938 é $0.28 D$0.95 3%— 1% 
0.50 
0.56 
- 0.77 
0.29 
D0.11 
0.40 
0.44 





Hudson Bay Mining & Smelting Company 
& Price 





Data revised to July 23, 1946 


Incorporated: 1927, Canada, originally as 
holding company for Flin Filon Mines, 
Ltd., but with dissolution of latter in 1934, 
now functions primarily as an operating 
concern, Offices: Winnipeg, Manitoba, 
Canada, and 247 Park Avenue, New York, 
N. Y. Annual meeting: Last Friday in 
April. Number of stockholders (December 
831, 1944): 11,200. 


Capitalization: Long term debt Non 
Capital stock (no par)......2,757,973 as 


-Business: Operates property in the Pas Mining District of 
Manitoba and Saskatchewan, consisting of 272 claims (about 
9,400 acres) leased from the Provincial Governments, and 71 

unleased claims (3,300 acres). Leases run to 1957, and are 
renewable. Output includes zinc, copper, silver, gold, selenium 
and cadmium. 

Management: Capable and experienced. 

Financial Position: Strong. Working capital December 31, 
1945, $21.1 million; ratio, 5.5-to-1; cash, $7.5 million; Canadian 
Govt. Securities $9.8 million. Book value of stock, $14.49 
a share. 

Dividend Record: Dividends paid in every year since 193%. 

Outlook: In an improved price situation, company’s low 
cost operations due to precious metal content should returl 
substantial earnings, given satisfactory economic and political 
conditions in U. S. and foreign markets. 

Comment: The stock has improved in quality in recent 
years, but remains essentially speculative. 


1938 39 ‘41 "42 











*EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON: 
Qu. ended: Mar. 31 June 30 Sept.30 Dec. 31 Year Dividends Price Rett 
$0.35 $0.39 $0.38 $0.49 $1.61 $1.50 354%4— 
0.39 0.51 0.58 1.90 1.75 
0.44 0.54 0.68 2.00 
0.59 0.59 0.76 54 - 00 
0. er 6 0.73 
6 0.59 
5 0.51 
62 0.60 


*Earnings and dividends are in Canadian currency and earnings are before depletia 
through 1944; after depletion thereafter. 
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STOCK FACTOGRAPHS 
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Heyden Chemical Corporation 








Data revised to July 23, 19:46 


incorporated: 1943, Delaware, as a con-’ 
glidation of Heyden Chemical Co. of 
America and Denhey Corp. 0O 
gerenth Avenue, New York, N. Y. Annual 
meeting: Last Thursday in April. Number 
of stockholders (February 21, 1943): Pre- 
ferred, 336; common, 
Capitalization: Lon: 
‘Preferred stock 344% 








Common stock ($1 par)..... 1,181,895 shs 


*Callable at $102.50 a share through 
June 1, 1951 and at lower prices thereafter. 


ffice: 393 






offs 








90,000 shs 


Renee w ene eene 





($100 par) 





Business: An important producer of pharmaceuticals and 


chemicals. Principal products are salicylic acid, aspirin, benzo- 
ates, penicillin and formaldehyde compounds. Has a one-third 
interest in American Plastics Corporation, and a substantial 
interest in American Potash & Chemical Company. Industrial 
customers include makers of plastics, dyes, food, confectionery, 
paints, varnishes and chemicals. 


Management: Aggressive. 
Financial Position: Strong. Working capital March 31, 1946, 


$5.7 million; ratio, 2.2-to-1; cash, 4.6 million. Book value of 
common, $6.74 per share. 


Dividend Record: Regular payments on preferred. Paid, on 


common since 1929, 


Outlook: Company’s long-range expansion policy is cal- 
culated to effect a substantial improvement in sales volume 
and profits, and to enable it to meet indicated growth in 
demand for its principal products, while materially strength- 
ening its basic trade position. 

Comment: Both issues are of good investment grade. 


*EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON: 


Years ended Dec. 31: 1938 1939 1940 1941 1942 1943 1944 1945 

Earned per share...... $0.21 $0.59 $0.79 $0.90 $0.59 $0.66 $0.74 $1.04 

Dividends paid........ 0.15 0,20 0.30 0.30 0.30 0.32 0.32 0.40 
Price Range (N. Y. Curb): 

RS eres. © 4% 6% 9% 9% 8% 9% 6% 15% 

LU ...ccdemeehaseeens 2% 3 6 6% 6% ™ 5% ™ 


“Adjusted for 2%4-for-1 stock split in May, 1946. No adjustment made (1938-42) _ 


for additional stock issued under rights in April, 1943. 





Schiff Company 


















Data revised to July 23, 1946 


Incorporated: 1920, Ohio. Office: 35 North 
{th Street, Columbus, Ohio. Annual meet- 
ing: Last Friday in March. Number of 
ttockholders (February 29, 1944): 770. 


Capitalization: Long term debt.$2,387,500 
Common stock (no par)....... 222,750 shs 





of8S 











Business: Operates a chain of 284 selling units (including 
164 individual stores), seling a general line of men’s, women’s 
and children’s shoes, house slippers, rubber footwear and 
hosiery. Stores are located in the central, southern, New Eng- 
land and Atlantic states. 

Management: Major executives are all members of the Schiff 
family; under leadership of R. W. Schiff, president. — 

Financial Position: Satisfactory. Working capital December 
31, 1945, $4.2 million; ratio 2.2-to-1; cash and equivalent, $3.6 
nillion. Book value of common, $13.72 per share. 

Dividend Record: Common payments since 1929. 

_ Outlook: Large pent-up demand for shoes, together with 
Indicated high level of consumer income, should provide 
stimulus to sales for extended period. Through acquisition of 
one-fifth interest in A. S. Beck in 1945, Schiff acquired indirect 
Interest in that company’s manufatcuring plant as wel as in its 
chain of 107 shoe stores. 

Comment: Stock is a good income producers. 





















“EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON: 





ears ended Dec. 31; 1938 1939 1940 1941 1942 1943 1944 1945 
Hamed per \share...... $0.70 $1.34 $1.90 $2.22 $2.28 $1.98 $2.49 $2.74 
Dividends paid...;..:. 0.66 0.82 1.00 100 100 100 116 1.25 

{ Price Range (N. Y. Curb) : 

7 EEE oy fhe ae 10 10% 9% 10 8 11% 16% 32% 
ae Ee 55% 6% 6 5% 6% 8% 9% 14% 


“Adjusted for 50% stock dividend March, 1946. 
JULY 31, 1946 








International Hydro-Electric System 





Data revised to July 23, 1946 


Incorporated: 1929, Massachusetts. Office: 441 Stuart Street, Boston. 
Mass. Annual meeting: Second Wednesday in June. Number of stock- 
holders: Preferred and Class A, over 8,000. 


Gepttattseitens Gun. funded Gali scc os civcsciecsccis esse ooo ee eee et *$26,568,000 
Sennen. SOR GORE. c. ciac cis so TENE REN eee pa add esc deecdedescdves $226 078,296 
PPUCEGEred StOGe (SB.50 cum, GEO. DOE) oc os cc ccdccscnsecicccecccccceccccccs 142,484 shs 
ee een (oer GU GME coed eck da ce caleshecedsetengusacccccene 856,718 shs 


*Excluding treasury and intercompany holdings. tNot 


callable. 

Business: A holding company; principal subsidiaries are 
New England Power Association and Gatineau Power System. 
Subsidiaries distribute electricity at wholesale and retail to 
about 727,000 customers in New England and Canada. 

Management: Attempting to comply with the dissolution 
orders under the Public Utility Act. Liquidation proceedings 
are under supervision of Federal District Court in Boston. 

Financial Position: Working capital deficit December 31, 1945, 
$14.3 million; ratio, 0.8-to-1; cash and equivalent, $32.1 million. 

Dividend Record: Poor. Dividends on preferred stock 1930- 
1934; class A stock 1929-31. None since. Unpaid accummula- 
tions on preferred, $40.25, as of January 16, 1946. 

Outlook: Liquidation of company has been ordered by SEC; 
compromise offer of International Paper to settle company’s 
$96 million claim for $10 million cash and $3 million Hudson 
River Power 2nd mortgage bonds was approved by the District 
Court in December, 1945, but appeal was taken by certain 
security holders and situation thus remains uncertain. 

Comment: Assets have been estimated sufficient to pay off 
preferred with accumulated dividends, leaving a_ possible 
balance of $15 to $20 a share for the common. 


EARNINGS RECORD AND PRICE RANGE OF CLASS A STOCK: 


tCallable at $60 per share. 


Years ended Dec. 31: 1938 1939 1940 1941 1942 1943 1944 1945 
Earned per share........ $0.04 $0.82 D$0.42 D$1.18 $0.15 D$0.15 D$1.73 $0.06 
High ome 9% 8% 5% % 

BE od casciguehatiocticsss 2 % 4% 3% 18% 
BD” oe icccescnqnsqeccehese 3% 3% 1% % % % 1% 2% 





U. S. Smelting, Refining and Mininig Company 








Data revised to July 23, 1946 Earni & Price Range (UV) 
incorporated: 1906, Maine. General Office: = 
75 Federal Street, Boston, Mass. Annual 60 
meeting: Third Wednesday in May at 40 
Portland, Me. Number of stockhol 
(December 29, 1945): Preferred, 9,951; 20 EARNED PER SHARE 
common, 5,887. 0 $8 


Capitalization: Long term debt...... None 
*Preferred stock 7% cum. 

CO EE stednases oon ces 467,948 shs 
Common stock ($50 par)...... 528,765 shs 


*Not callable. 


Business: Primarily a mining company processing its own 
ores, but does some custom smelting and refining. Output is 
diversified, comprising gold, silver, lead, zinc and copper. 
Principal gold properties are in Alaska, silver mainly in Mexico, 
lead-zinc mines in Utah. Copper is largely a by-product. Reven- 
ues are derived principally from gold and silver. 

Management: Aggressive. 

Financial Position: Very strong. Working capital December 
31, 1945, $23.9 million; ratio, 5.1-to-1; cash, 9.8 million; U. S. 
Government securities, $7.7 million. Book value of common, 
$82.85 per share. 

Dividend Record: Payments made in every year since 1907 
except 1915, 1922-24 and 1945. : 

Outlook: Returns from gold operations should expand rapid- 
ly with return to normal conditions. Higher prices should be re- 
flected favorably in Mexican and domestic silver income.. Base 
metal outlook appears less favorable because of increased 
labor and other costs. While longer term prospects are favor- 
able, rate of over-all improvement will be slowed by the 
diversity of factors affecting production, costs and profits. 

Comment: The preferred has moderate appeal as an income 
producer; common is speculative. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON: 





1938 ‘39 ‘40 “41 “42 ‘43 ‘44: 











Years to Dec. 31: 1938 1939 1940 1941 1942 1943 1944 1945 
Earned per share...... $4.68 $6.77 $8.16 $6.21 $6.86 $2.25 $0.79 $0.12 
- Dividends paid........ 4,00 5.50 6.00 5.00 4.00 3.25 1.75 None 
Price Range: 
 —e . ap OT ey 72% 68% 67% 65% 51% 62 61% 17™% 
Pre Pree Sones eee 44% 48 39% 43% 37% 46 48% 5a 





REAL ESTATE 


MASSACHUSETTS 


SOUTHWICK, MASS. 


32 acres with 400 bearing apple trees, average 
20 years old, and 20 acres in woodland. Located 
on Congamond road % mi. from route #10, near 
Congamond lakes. Two-room cottage and tool 
storage with tractor, power sprayer and farm tools. 
Running water, elec., tel. available. Excellent 
secluded hilltop site for summer or permanent 
home. Write to A. A. Quimper, 96 Lindbergh 
Blvd., Westfield, Mass. 











MINNESOTA 


SACRIFICE — World famous summer resort 
which consists of a main lodge with 47 rooms and 
private bath, 42 rustic log cabins with accom- 
modations for four to six people, some with bath, 
and 25 help cottages, all fully equipped and 
furnished, located in the heart of Minnesota’s 
10,000 lakes, on beautiful lake with sandy beach, 
easily accessible from all parts of the country. 
340 acres of land, 9-hole golf course, horseback 
riding, tennis, billiards, sail and row boats, fish- 
ing, and swimming.- Operating now at fui 
capacity. Original cost $1,500,000.00, owner 
wishes to retire and will sell for 20 cents on 
the dollar for quick sale. Mailing address: Box 
141, Brainerd, Minnesota. 








NEW YORK 


NEW YORK ESTATE—HYDE PK. SECTION 

Client will sell highly improved country estate, 
approximately 150 acres, located in historic exclu- 
sive Hudson Valley community; 85 miles from 
New York City; main highway frontage, and 
other good roads bounding property; diversified, 
including orchards, grazing, pines and woodlands 
_with bridle paths; sizable year-’round trout 
stream; 14-room house, also tenant house, garages, 
.barns, greenhouses, and numerous auxiliary build- 
ings; well implemented; artesian well and water 
system; game at season. Box No. 412, c/o Finan- 
cial World, 86 Trinity Place, New York 6, N. Y. 


55,000 SQUARE FEET. Immediate occupancy. 
Two brick and stone sprinklered buildings, 4 
stories and basement, elevators, 16 acres, at 
Stuyvesant Falls (9 miles from Hudson, N. 
with perpetual use of 400 h. ." (about 7200 KWTs 
daily) included in rental. For lease at $15,000 
net annual rental with option to purchase at 
$82,500 after one year. 
L. N. ROSENBAUM & SON 
565 Fifth Avenue 
New York 17 


COUNTRY ESTATE, 50 acres, 11-room modern 
house, sun room, stoker heat; 13-stall cow barn, 
2-story chicken house for 2,000 chickens, 3-car 
garage and 4-room cottage; trout stream, hunt- 
al elevation 1,806 feet; 4 hours’ drive from 


-3 Price, completely furnished, $25,000. 
H. Jacobsen, Andes, N. 4 


BUSINESS 
OPPORTUNITIES 


FORMER 


GENERAL COUNSEL to 


NATIONAL CORPORATION 


Specializing in real estate and municipal taxa- 
tion, 38 years of age, with 15 years legal 
experience. Recently returned from Service, 
seeks executive association with legal or busi- 
ness firm. Box No. 409, c/o Financial World, 
86 Trinity Place, N. Y. C. 6 






































CANADA 

The advertiser is manager of a trade publicity 
association in connection with most industrial and 
retail firms, and also with the schools and colleges 
of Eastern Canada. Would be interested to act 
as agent, distributor or otherwise for products not 
duplicated in Canada. Please send particulars, 
catalogues and price lists. P. O. Box 1093, 
Place d’Armes, Montreal, Canada, att. Mr. Hogue. 


* ELECTRIC-ELECTRONIC MFR. 
Desires Cea Work 
Fully Eq quipped 
Machine & "Sheet etal Shop 
Assembly, Wiring, Testing 
Low cost—excellent workmanship! 
PAN AMERICAN ELECTRIC CO. 
132 Front St., N. Y. C, — BO. 9-3965 
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Financial Summary 








Adjusted for 
| Seasonal Variation 





1935-39 = 100 
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Trade Indicators 


Electrical Output (KWH) 
§Steel Operation (% of Capacity) 
Total Freight Car Loadings (Cars) 


{Total Loans, 101 Cities (Fed. Res. Mbrs.) 
{Total Commercial Loans 

{Total Brokers’ Loans 

{Money in Circulation 

{Brokers’ Loans:(New York City) 





1946— 
July 13 
4,156 
87.9 
985,080 
July 16 
$15,024 
7.717 
2,059 
28,335 
1,618 


— 
000,000 omitted. §As of beginning of following week. Estimated. 


N.Y.5S.E. Market Statistics 





Closing Dow-Jones Averages: 17 
30 Industrials 202.25 
20 Railroads 

15 Utilities 

65 Stocks 


Details of Stock Trading: 


Shares Sold (000 omitted) 
Issues Traded 

Number of Advances 
Number of Declines 
Number Unchanged 


New Highs for 1946............. 


New Lows for 1946 
Bond T: 


Dow-Jones 40-Bond Average..... 
Bond Sales (000 omitted) 


18 


201.86 
63.19 
40.83 
74.88 


730 
923 
387 
345 
191 
7 
18 


107.71 
$3,130 





107.69 
$3,100 | 


200.54 
62.78 
40.58 
74.39 


690 
900 
220 
506 
174 
5 
50 


107.62 
$2,850 


B 
195.22 
60.41 
39.63 
72.23 


1,60 
1,052 
50 


939 
63 
1 
213 


107.59 
$4,670 





July 17 
2.587% 
3.063 
3.140 


50 Industrials 

20 Railroads 

20 Utilities 

90 Stocks 3.61 


*Standard & Poor’s Corporation. 


1946 
July 3 


2.566% 
3.094 
3.142 


3.50 
5.12 
2.90 
3.53 


June 26 
2.561% 
3.102 
3.145 


3.59 
5.14 
2.93 
3.61 . 


High 
2.643% 
3.102 
3.213 


3.75 
5.45 
3.17 
3.78 


Low 


2.533% 
3.015 
3.083 


4.33 


The Most Active Stocks— Week Ended July 23, 1946 


Commonwealth & Southern 
Equitable Office Building 
Packard Motor 

United Corp. 
United-Rexall Drug 
Montgomery Ward 

Radio Corporation 
National Power & Light 
Graham-Paige 

Columbia Gas & Electric 


— 


FINANCIAL WORLD 





Your Investment Success 
Tomorrow 
Requires Careful PLANNING Today 


How You Can Obtain 
Better Results 


There is no easy path to in- 
vestment success. Conditions 
are constantly changing and 
only the investor who is alert to 
make the necessary revisions in 
his investment program to con- 
form with new developments 
can hope to avoid serious loss 
of capital and diminution of in- 
come. That many investors have 
found a happy solution to this 
problem by turning the task over 
to us is attested by our high rate 
of renewals, which have aver- 
aged better than 80 per cent in 
the last few years. 


It should be obvious that unless our clients found the service exactly what they require 
they would not renew their contracts year after year. 


Personalized Investment 
Guidance Provided 


Our personalized investment super- 
vision can help you as it is helping many 
others. By subscribing to our service, 
you will bring to bear on your problem 
the experience and knowledge of an or- 
ganization devoting its full time to the 
analysis and determination of security 
values. 


FINANCIAL WORLD RESEARCH BUREAU 
_ 86 Trinity Place, New York 6, N. Y. 


C) Please send me the pamphlet “A Personalized Supervisory 
Service for the Investor.” 


[) I enclose a list of my present holdings with original purchase 
prices and would like to have you explain whether your service 
would be adaptable to my problem and if so, what the cost would 
be for supervision. My objectives are 


C2 Income ( Capital Enhancement 0 Safety 


Take the first step toward better invest- It is understood that I incur no obligation by this request. 


ment results by sending us a list of your 
1oldings and letting us explain in greater 
letail how our Personal Supervisory Service 
will help you. The fee is surprisingly 
moderate. 


C. J. O'BRIEN, INC. 
NEW YORK, W. Y. 


July 31 














QUC 


AMERICAN CAR AND FOUNDRY COMPANY 


FORTY-SEVENTH ANNUAL REPORT—YEAR ENDED APRIL 30, 1946 


CONSOLIDATED BALANCE SHEET APRIL 30, 


ASSETS 

PLANT AND PROPERTY ACCOUNT war Note a 

Land and Improvements . 

Buildings, Machinery and Equipment 

Less: Amortization and Reserve for Depreciat: on 

Intangibles : ; 
CURRENT ASSETS. 

Cash in banks and on hand ‘ 

U. Government Bonds, Treasury Bills and Treasury 

(Quoted market value $33,196,726.31) 

Accounts Receivable, less reserve . : S : ‘ ; 
Notes Receivable, less reserve (Includes $534, 284. 42 maturing subsequent to one year) 
Inventories at cost or less, and not in excess of present market prices ; 
Marketable Securities, at cost or less : . 

(Quoted market value $3,315,672.50) 
PREPAID TAXES, INSURANCE, ETC. 
MISCELLANEOUS SECURITIES, 
TREASURY STOCK AT COST 

10,550 shares of Preferred Capital Stock 


Tax Notes at cost 


less reserve ° 


; 600 shares of ‘Common Capital Stock 


Nore 1: Plant and Property of Parent Company included in above valuations were inventoried and valued by Coverdale & Colpitts, Consulting 
1913, with subsequent additions at cost, except that with respect to a 


Mgineers, as of April 30, 1939, on the basis of values at March 1, 


, Se ee ” $96.227,334.04 
: et es 54.925,420.23 


1946 


e * ‘ . ° $ 67,404,485 23 
$ 7,198,686.31 


41,301,913.76 

18,903,885 .16 
. : ° : 80,979,573 57 
$ 9,393,248.66 
33,199,157.56 


6,618,114.45 
566,299.41 
28,512,700.27 


764,905.73 
118,884.87 
533,399.75 


$149,801,249.15 


company acquired during the year its assets were taken at appraised values with appraised values in respect to Plant and Property reduced by 


the excess of equities so valued over cost of the capital stock purchased. Plant and Property of Subsidiary Companies are included 


CAPITAL STOCK LIABILITIES 


Preferred, authorized and outstanding (300,000 shares—par value $100.00 i aati 
Common, authorized and outstanding (600,000 shares—no par value) . ° 

CURRENT LIABILITIES . : : ‘ : ; ; . ; ‘ ° 
Accounts Payable and Pay Rolls 


. 
. 
Provision for Federal, State and Local Taxes, including (estimated) amounts of refunds through renegotiation 


under the provisions of the War Profits Control Act 
Advance payments received on sales contracts 
Sinking Fund requirement due March 31, 
Line Corporation 


3% SINKING FUND DEBENTURES OF SHIPPERS’ CAR LINE CORPORATION, 
SUBSIDIARY, DUE APRIL 1, 1961 ; 


MINORITY INTEREST IN CONSOLIDATED SUBSIDIARY 
RESERVE ACCOUNTS. 


For Plant Improvements, Research and Development, ‘Insurance and Contingencies, including possible tax and 


other adjustments. . 
For Dividends on Common Capital Stock, to be paid when and as declared by Board of Directors 
CAPITAL SURPLUS (See Note 2) . : ‘ - ° 
EARNED SURPLUS ACCOUNT . : ‘ 


Norte 2: Shippers’ Car Line Corporation and its subsidiaries are included in above consolidated figures with capital surplus of $2,397,719.82, repre- 


senting the excess of acquired equities as at January 1, 1946 over capital stock costs. 


STATEMENT OF CONSOLIDATED EARNED 


Consolidated Earned Surplus, April 30, 1945 
Add: Net Earnings for year 


Tax refunds claimed for prior years ‘because of ‘accelerated. amortization of plant ‘facilities 


. 


Deduct: Write-off of intangible assets of a subsidiary company dissolved during the year 
Dividends paid during the year on capital stock publicly held, viz. 
On Preferred, $3.50 per share from earnings for year ended April 30, — and 
$3.50 per-share from earnings for ad ended _ 30, 1946 
On Gommon, $3.00 per share 
Consolidated Eafhed § iieh, April 30, 1946 


STATEMENT OF CONSOLIDATED 


Gross Sales and Caf Rentals, less discounts and allowances, and giving effect to ve gov 
ments (estimated) of sales prices through er under the out am of the 


War Profits Control Act $118,113,552.19 


Cost of operations, including a Sel! ing and Seanad Saeeioee but before 
Depreciation A Fs ; : F ; F 4 


108,525,535.77 
$ 9,588,016.42 
: = 5 ‘ 2,237,746.56 
Earnings from Operations « ‘ $ 7,350,269.86 
Other Income: 

Dividends e ; . ‘ $ 

Interest . ra Ps 

Royalties 


Profit on Sale of Securitizs 
Miscellaneous e : 


Depreciation 


181,642.35 
711,722.77 
43,691.38 
1,306,324.25 


75,920.09 2,319,300.84 


$ 9,669,570.70 





Other Charges: 
Interest . ° e 
Ru yalties ‘ e ° Fe . > 3 ° 
Property Retirements . 
Miscellaneous 


Net Earnings before on ret léathinated) Federal thicoansi Taxes 
Deduct — Provision for (estimated) Federal Income and Excess Profits Taxes: 

Normal income tax : $1,531,456.44 

Excess profits tax 1,655,403.58 3,186,860.02 
Net Earnings Carried to Rite . $ 5,346,689.34 


$ 230,149.71 
325,466.96 
499,878.76 

80,525.91 


e . . . . . . 


1,136,021.34 
8,533,549.36 








Nore: The accounts of Shippers’ Car Line Corporation and its subsidiaries were cone 
solidated as at January. 1, 1946, and earnings for the period from January 1, 
1946 through April 30, 1946 are included above. 


1947, under Indenture securing "debenture issue ‘of Shippers’ Car 


A CON SOLIDATED 


at cost. 


$ 30,000,000.00 

30,000,000.00 

ne eras 25,928,674.06 
$ 8,988,415.95 


11,564,545 .87 
5,050,712.24 


325,000.00 


. 5,125,000.00 
° . 4,448.44 
15,300,384.67 


. $14,564,639.93 
° 735,744.74 


° . 2,397,719.82 
® 41,045 022.16 


$149,801,249.15 


SURPLUS 


‘ : o. r n $ 37,511,455.59 
‘ $5,346,689.34 
7,444,689.34 


. ° 2,098,000.00 
$ 44,956,144.93 
$ 86,772.77 


$2,026,150.00 
1,798,200.00 ° 


3,824,350.00 


3,911,122.77 
$ 41,045 ,022.16 


INCOME ACCOUNT 


ERNEST W. BELL ann COMPANY 
CERTIFIED PUBLIC ACCOUNTANTS 
25 Beaver Street, New Yorx 
To tHe STocKHOLDERS OF 

American Car AND Founpry Company, 

30 Cuurcn Srreet, New Yorx Ciry. 

We have examined the Consolidated Balance Sheet of the 
American Car and Foundry Company and its subsidiaries 
as of April 30, 1946, and the Consolidated Statements of 
Income and Surplus for the fiscal year, then ended, have 
reviewed the systems of internal tontrol and the account- 
ing procedures of the companies, and without making a de- 
tailed audit of the transactions, have examined or tested 
accounting records of the companies and othér supportin: 
evidence, by methods and to the extent we deemed appro’ 
priate. Our examination was made in accordance with gen’ 
erally accepted auditing standards applicable in the circum- 
stances and included all procedures which we considered 
necessary. 

We were unable to confirm by direct correspondence 
amounts due from the United States Government, but have 
satisfied ourselves as to their correctness by extending ov: 
tests of the accounting records pertaining to such receivables. 

In our opinion, the accompanying Balance Sheet and te 
lated Statements of Income and Surplus ae yn fairly the 
consolidated position of the American-Car and Foundry Com: 
pany and its subsidiaries at April 30, 1946, and con 
solidated results of their operations for the fiscal year, im 
conformity with generally accepted accounting rinciple: 
applied on a basis consistent with that of the pr year. 


Yours very truly, 


July 2, 1946 Ernest W. y 2 AND Compan™ 
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